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course of the Commission's investigation of Ashland Oil, 
Inc. (Ashland). 1/ That investigation has resulted in the 
filing of an injunctive action against Ashland and three 
individuals in which orders of permanent injunction by 
consent have been obtained against all defendants. Securi- 
ties and Exchange Commission v. Ashland Oil, Inc., et al., 
D.D.C., No. 75-0794. 


In essence, the Commission’s complaint filed in that action 
allegec that the defendants had violated Section 13(a) and 
14(a) of the Securities Exchange Act of 1934 and certain 
rules promulgated thereunder by filing with the Commis- 
sion certain reports, including annual reports, and copies 
of proxy material which failed to disclose that the defend- 
ants and others had maintained a secret fund of corporate 
monies which was used for unlawful political contributions 
and other purposes; that defendants Ashland, Atkins, Seaton 
and others had caused Ashland to disburse large sums of 
corporate monies in cash overseas ostensibly for business 
purposes without adequate accounting or auditing pro- 
cedures or sufficient controls; that the defendants had 
made false bookkeeping entries to conceal unlawful activ- 
ities, and that financial statements filed with the Commis- 
sion had falsely stated the income, expenses and assets of 
Ashland and its subsidiaries. 


As part of the order entered against it, Ashland undertook 
to authorize and direct a special committee, which consists 
of 3 outside directors and is assisted by specially retained 
legal and accounting counsel, to: (1) continue its internal 
corporate investigation and conduct an investigation of the 
matters alleged in the Commission’s complaint and all other 
relevant matters; (2) complete its inquiry, examination and 
review within 90 days of entry of final judgment, and (3) 
prepare and submit to Ashland’s Board of Directors a 
written report containing its findings and recommendations 
within 30 days thereafter. In addition, Ashland’s Board of 
Directors will independently review the report and take 
such action as it deems necessary and proper to implement 
the findings and recommendations therein. 


The report has been submitted to Ashland’s Board of Direc- 
tors and was filed with the Commission today. It is available 
for inspection by any member of the public. 


As the Commission stated in promulgating new rules follow- 
ing the recent amendment of the seventh exemption under 
the Freedom of Information Act applicable to investigatory 
records, “[s] o long as there is a concrete prospect of en- 


forcement action” to which the investigatory records in ques- 
tion would be relevant, the records “‘will all generally be con- 


sidered exempt from disclosure.” 2/ Here the Commission 
has expressly reserved the right to seek such further relief 
as may be necessary or appropriate if it is not fully satisfied 
that Ashland has complied with and implemented its under- 
taking. Furthermore, although orders of permanent injunc- 
tion have been entered in one particular enforcement action, 
the Commission’s inquiry concerning the scope of the viola- 
tions involved and the persons responsible therefore con- 
tinues. Accordingly, there is a reasonable likelihood that 
disclosure of the Commission’s investigatory records, or any 
portions thereof, at this time would interfere with enforce- 
ment proceedings. 3/ These investigatory records are, there- 
fore, exempt from compelled disclosure. 5 U.S.C. §552(b) 
(7)(A). 4/. Moreover, the Commission finds that in this 
case the foregoing considerations also constitute compelling 
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reasons why these documents should not be disclosed as 
a matter of the Commission’s discretion to disclose exempt 
records. 


In addition, disclosure of the records at this time might 
tend to deprive the subjects of the investigation who may 
be named in further enforcement proceedings instituted 
by the Commission in this matter “of a right to a fair 

trial or an impartial adjudication,” and cou!d ‘‘constitute 
an invasion of [the] personal privacy” of persons who 
were investigated but were not named in the Commission's 
enforcement action. See 5 U.S.C. §552(b)(7)(B) and (C). 
Finally, some of the records contained in the file are inde- 
pendently exempt by virtue of the fifth exemption relating 
to inter- and intra-agency memoranda. 5 U.S.C. §552(b) 
(5). 


Accordingly, 1T 1S ORDERED that the request of The 
Charleston Gazette, for access to investigatory records 
relating to Ashland Oil, Inc. be, and it hereby is, denied. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ Appellant seeks access to records concerning the ‘‘de- 
tails of the criminal misuse of Ashland funds.”’ 


EXHIBIT C 


2/ Securities Act Release No. 5571, 6 SEC Docket 286 
(February 21, 1975). 


3/ The staff has just begun to review the report which it 
received today, and therefore has not reached any conclu- 
sions concerning it at this time. It could well be, however, 
the basis for additional investigation by the Commission 
and further enforcement action. It was for considerations 
such as these that the premature disclosure of the contents 
of investigatory files was a principal focus when the FOIA 
was initially enacted and continued to be of concern when 


the Act was recently amended. See, 120 Cong. Rec. S 9330, 


9337 (May 30, 1974) (Sen. Hart); 120 Cong. Rec. S 19812 
(Nov. 21, 1974) (Sen. Hart). 


4/ See, In the Matter of Request of Dow Jones & Co., inc., 
and Ken Bacon, FOIA Release No. 12, 7 SEC Docket 186 
(June 19, 1975); /n the Matter of Request of Project on 
Corporate Responsibility, FO\A Release No. 7, 6 SEC 
Docket 828 (May 8, 1975). 
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SECURITIES ACT OF 1933 
Release No. 5595/July 10, 1975 


NOTICE OF A PROPOSED AMENDMENT TO RULE 310 
RELATING TO THE FURNISHING OF ASSURANCE 
THAT STATE SECURITIES ADMINISTRATORS HAVE 
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BEEN NOTIFIED OF AN OFFERING PURSUANT TO 
REGULATION B UNDER THE SECURITIES ACT OF 
1933 (File No. S7-571) 


(Comment Period Expires August 20, 1975) 


The Commission today published for comment a proposed 
amendment to Rule 310 under Regulation B under the Se- 
curities Act of 1933 (““Act’’) which would require the fur- 
nishing of satisfactory assurance to the Commission that 
the relevant state securities administrators have been noti- 
fied of a proposed offering pursuant to Regulation B. Un- 
less such assurance is received, the offering sheet would 
not become effective. The Commission believes that the 
notification of the state securities administrators would 
facilitate the effective administration of the securities 

laws of the states, to the ultimate benefit of investors and 
the public interest. 


The Commission hereby proposes for comment an amend- 
ment to Rule 310 pursuant to Sections 3(b) and 19(a) of 
the Act, as amended. All interested persons are invited to 
submit their views and comments on the proposed amend- 
ment to George A. Fitzsimmons, Secretary, Securities and 
Exchange Commission, Washington, D. C. 20549 on or 
before August 20, 1975. Such communications should refer 
to File No. $7-571. All such communications will be avail- 
able for public inspection. The text of the proposed amend- 
ment to Rule 310 is attached hereto. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


Proposed Amendment to Rule 310 (Addition in italics) 


(a) At least 10 days prior to the commencement of the 
offering of any securities under this Regulation B, four 
copies of an offering sheet containing the information 
specified in Rule 326 shall be filed with the Commission 
by or on behalf of the offeror of the interests. At the time 
of filing the offering sheet, the applicant shall pay to the 
Commission a fee of $100, no part of which shall be re- 
funded. Unless amended, the offering sheet shall become 
effective and an offering may commence on the 11th day 
following such filing with the Commission, provided that 
the Commission has received satisfactory assurance that 
the offeror or someone acting on its behalf has furnished 

a notification of the proposed offering to the state securi- 
ties administrator of each state in which the interests are 
proposed to be offered. The Commission may, however, in 
its discretion, authorize the commencement of the offering 
prior to the expiration of such 10-day period. 


(b) - (f) [No change] . 





SECURITIES ACT OF 1933 
Release No. 5596/July 10, 1975 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11529/July 10, 1975 






PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19083/July 10, 1975 


INVESTMENT COMPANY ACT OF 1940 
Release No. 8848/July 10, 1975 


ACCOUNTING SERIES 
Release No. 175/July 10, 1975 


NOTICE OF ADOPTION OF AMENDMENTS TO RULE 
4-02 OF REGULATION S-X RELATING TO CONSOLI- 
DATED FINANCIAL STATEMENTS 


The Commission today adopted an amendment of Rule 4- 
02(e) of Regulation S-X relating to separate statements of 
subsidiaries included in consolidated financial statements. 
The amendment clarifies the requirements for separate 
statements of consolidated subsidiaries engaged in certain 
financial activities. Revision of the rule was originally pro- 
posed on December 11, 1974. 1/ Consideration of com- 
ments has resulted in revisions of the proposal so that the 
rule now being adopted will be more understandable and 
easier to work with. 


The December 1974 release observed that the proposed 
amendment resulted from our experience in examining fi- 
nancial statements filed by registrants and also from cur- 
rent economic and financial developments. At that time 
we noted concern over developments in banking and other 
regulated financial businesses in which there is regulation 
for the interests of depositors and insureds apart from the 
interests of stockholders. The need for disclosure of in- 
formation concerning subsidiaries in these highly lever- 
aged areas is no less necessary today. 


The revisions to the proposed amendments of Rule 4-02(e) 
are as follows: 


The provision of subparagraph (e)(2) requiring financial 
statements for a registrant’s nonsignificant subsidiaries 
when the investment in them exceeds 10 percent of total 
assets on registrant's balance sheet has been transferred to 
paragraph (e). The remainder of subparagraph (e)(2) has 
been eliminated since it provided for omission of nonsig- 
nificant subsidiaries whose exclusion generally would be 
appropriate because of lack of materiality. The former 
subparagraph (e)(3) has been renumbered (e)(2) but is 
otherwise unchanged. 


The inclusion of leasing as part of the finance line of busi- 
ness has been modified to include subsidiaries engaged in 
finance leasing and to exclude subsidiaries with only non- 
financing leases. 


The proposed subparagraph 4-02(e)(1) provided for exclu- 
sion of supporting statements of a consolidated significant 
subsidiary or of a significant group of subsidiaries if their 
assets, sales and income each exceed 90 percent of the cor- 
responding amounts on the consolidated statements. In re- 
sponse to several comments these provisions have been re- 
vised so that in making this test average consolidated in- 
come (or loss) may be substituted for the current year’s 
income (or loss). This is comparable to a provision in the 
definition of significant subsidary in Rule 1-02 of Regula- 
tion SX. 
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Under the rule one or more sets of financial statements may 
be required in support of the basic consolidated statements, 
and under certain unusual circumstances as many as four 
separate sets of statements may be needed. 2/ While this 
requirement may appear to place an onerous burden on a 
registrant, it is a reflection of the involved and complicated 
nature of business and is necessary to provide the investor 
with sufficient information on which to base investment 
decisions. In its project on ‘‘Financial Reporting for Seg- 
ments of a Business Enterprise,”’ the Financial Accounting 
Standards Board is considering the reporting problems of 
diversified companies including the matter of disclosure of 
information about different segments. Rule 4-02 will be re- 
considered when the FASB issues a statement on this subject. 


The following is the text of Rule 4-02(e) as revised: 


(e) Separate financial statements shall be presented for each 
significant consolidated subsidiary or each group of consoli- 
dated subsidiaries which in the aggregate meets the tests of 
a significant subsidiary engaged in the business of life insur- 
ance, fire and casualty insurance, securities broker-dealer, 
finance (which group includes similar activities such as fac- 
toring, mortgage banking and leasing, exclusive of subsidi- 
aries with only nonfinancing leases), savings and joan or 
banking (including all subsidiaries of banks), and for all 
nonsignificant consolidated subsidiaries not otherwise in- 
cluded in groups above, combined when registrant's in- 
vestment (including current and not current advances) in all 
such subsidiaries exceeds 10 percent of total assets on re- 
gistrant’s balance sheet. Notwithstanding the foregoing re- 
quirement, separate financial statements may be omitted: 


(1) For a consolidated subsidiary or group of consolidated 
subsidiaries in the same business if the registrant’s and re- 
gistrant’s other subsidiaries’ proportionate share (based on 
their equity interests) of (i) total assets (after intercompany 
eliminations), (ii) total sales and revenues (after intercom- 
pany eliminations), and (iii) income (or loss) before income 
taxes and extraordinary items of such subsidiary or group of 
subsidiaries each exceeds 90 per cent of the corresponding 
amounts on the consolidated financial statements. If the pro- 
portionate share of income (or loss) under (iii) above and 
the corresponding amount on the consolidated financial 
statements are not both income or both loss, then separate 
financial statements may not be omitted. If the average in- 
come before income taxes and extraordinary items on the 
consolidated financial statements for the last five fiscal years 
is less than such consolidated income on the most recent an- 
nual financial statements or if the average consolidated loss 
for the last five years is less than such consolidated loss on 
the most recent annual financial statements, then such aver- 
age amounts may be substituted in the determination under 
(iii) above. 


(2) For a consolidated subsidiary or group of consolidated 
subsidiaries in the same business if in excess of 90 percent 
of their sales and revenues are derived from registrant and 
registrant’s other subsidiaries. 


The foregoing amendments are adopted pursuant to Sections 
6, 7, 8, 10 and 19(a) of the Securities Act of 1933; Sections 
12, 13, 15(d) and 23(a) of the Securities Exchange Act of 

1934; Sections 5(b), 14 and 20(a) of the Public Utility Hold- 
ing Company Act of 1935; and Sections 8, 30, 31(c) and 


340/SEC DOCKET 





38(a) of the Investment Company Act of 1940. The amend- 
ments shall be effective with respect to financial statements 
filed with the Commission subsequent to September 30, 
1975. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ Securities Act Release No. 5548, Securities Exchange 
Act Release No. 11132, Public Utility Holding Company 
Act Release No. 18705, Investment Company Act Release 
No. 8612. 


2/ For example, a holding company with bank and finance 
company subsidiaries might have to present the following 
sets of financial statements: (1) consolidated statements; 
(2) parent company statements; (3) combined statements 
of bank subsidiaries; and (4) combined statements of 
finance company subsidiaries. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11522/July 3, 1975 


The Securities and Exchange Commission has ordered pub- 
lic administrative proceedings under the Securities Exchange 
Act of 1934 (1934 Act) against Church Finance, Inc. (Re- 
gistrant), a securities broker-dealer with its offices in Jack- 
son, Mississippi, Ralph H. Hester, Sr. (Hester), Registrant's 
president, and Willie Buford Rives (Rives), Registrant's 
secretary-treasurer. 


The proceedings are based upon the allegations of the Com- 
mission’s staff that from January 1970 to date Registrant, 

Hester and Rives violated the registration provisions of the 

Securities Act of 1933 in the offer and sale of Registrant's 

common stock. 


The order also alleges that during the period from January 
1973 to date Registrant violated and Hester and Rives 
aided and abetted violations of rules prohibiting Registrant 
from extending or arranging for the extension of credit on 
sales of various church bonds and of rules requiring Regis- 
trant to file with the Commission and send to its customers 
its annual and quarterly financial statements. 


A hearing will be scheduled by further order to take evidence 
on the staff allegations and to afford the respondents an 
opportunity to offer any defenses thereto, for the purpose 
of determining whether the allegations are true and, if so, 
whether any action of a remedial nature is necessary or 
appropriate in the public interest. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11523/July 3, 1975 































The Securities and Exchange Commission today announ- 
ced pursuant to Section 12(k) of the Securities Exchange 
Act of 1934 (‘Exchange Act’’) the temporary suspension 

of over-the-counter trading in the common stock of 

Chemex Corp., a Wyoming corporation located in Riverton, 
Wyoming, for a ten-day period commencing at 12:30 p.m. 
(EDT) on July 3, 1975 and terminating at midnight 

(EDT) on July 12, 1975. 


The Commission initiated the trading suspension because 
of questions raised with respect to the recent offering of 
and after-market trading activity in Chemex Corp.'s 
common stock. 


The Commisson cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 

fact that pursuant to Rule 15c2-11 under the Exchange 
Act, no quotation may be entered, trades consummated 

or orders solicited unless and until they have strictly 
complied with all of the provisions of said rule. If any 
broker or dealer has a question as to whether or not he 

has complied with said rule, he should not enter any quo- 
tation or engage in any transaction but should immediately 
contact the Securities and Exchange Commission, Division 
of Enforcement, in Washington, D. C. If any broker or 
dealer is uncertain as to what is required by Rule 15c2-11, 
he should refrain from entering quotations or engaging in 
other activities relating to the securities in question until 
such time as he has familiarized himself with said rule and is 
certain that all of its provisions have been met. If any brok- 
er or dealer enters any quotation or engages in any transac- 
tion which is in violation of said rule, the Commission will 
consider the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11524/July 8, 1975 


The Securities and Exchange Commission has ordered admin- 
istrative proceedings under the Securities Exchange Act of 
1934 (Exchange Act) naming Stearns and Co., Inc., (the 
Registrant), a Minneapolis, Minnesota broker-dealer. Also 
named as respondents are John E. Pedderson, formerly 
president, secretary and director of the Registrant; Arthur 

J. Petrie, a director and shareholder of the Registrant; and 
Stephen D. Chambers, formerly vice president, director and 
treasurer of the Registrant. 


The proceedings are based on allegations of the Commission's 
staff of violation of provisions and rules of the Exchange 

Act relating to net capital, books and records, early warning 
of financial condition, safeguarding customers funds and se- 
curities, financial reporting and of violations of the anti- 

fraud provisions of the Exchange Act. 


The Commission’s staff has also charged that all respond- 
ents failed reasonably to supervise, with a view to prevent- 
ing the violations alleged above, those persons who were 
subject to their supervision and who committed such viola- 
tions. 





A hearing will be scheduled by further order to take evi- 
dence on the staff allegations and to afford the respond- 
ents an opportunity to offer any defenses thereto, for 
the purpose of determining whether the allegations are true, 
and, if so, whether any action of a remedial nature should 
be ordered by the Commission. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11525/July 8, 1975 


The Securities and Exchange Commission announced pur- 
suant to Section 12(k) of the Securities Exchange Act of 
1934 the temporary suspension of over-the-counter trading 
in the securities of Uppster Corporation, a Delaware cor- 
poration located in Hauppauge, New York for a ten-day 
period commencing at 2:30 p.m. (EDT) on July 8, 1975 
and terminating at midnight (EDT) on July 17, 1975. 


The Commission initiated the trading suspension because 
of the lack of current and adequate information available 
to the public, and because of questions which have arisen 
concerning certain trading activities in Uppster stock. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly complied 
with all of the provisions of said rule. If any broker or deal- 
er has any questions as to whether or not he has complied 
with said rule, he should not enter any quotation but im- 
mediately contact the staff of the Securities and Exchange 
Commission, Division of Enforcement in Washington, D.C. 
If any broker or dealer is uncertain as to what is required 
by Rule 15c2-11, he should refrain from entering quota- 
tions relating to the securities in question until such time 
as he has familiarized himself with said rule and is certain 
that all of its provisions have been met. If any broker or 
dealer enters any quotation which is in violation of said 
rule, the Commission will consider the need for prompt 
enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11526/July 9, 1975 


PROPOSED AMENDMENTS TO RULES OF AMERICAN 
STOCK EXCHANGE CLEARING CORPORATION 
(File No. SR-2) 


Notice is hereby given that the American Stock Exchange, 
Inc. (the ““Amex’’) has filed, pursuant to Section 19(b) of 
the Securities Exchange Act of 1934, as amended, amend- 
ments (the ‘““Amendments”) to the certificate of incorpora- 
tion, by-laws, rules and procedures of the American Stock 
Exchange Clearing Corporation (““ASECC”). The Amend- 
ments provide for the implementation of a continuous net 
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settlement (“CNS”) system for the clearance and settlement 
of transactions executed on the Amex. Pursuant to the 
Amendments: 


1. ASECC will clear and settle through the CNS system 
transactions in issues eligible for inclusion in the CNS 
operation and will continue to operate a daily balance 
order (“DBO”) clearing and settlement system for transac- 
tions in issues not eligible for inclusion in the CNS opera- 
tion. 


2. Securities settlement in the CNS operation will be made 
through The Depository Trust Company (“DTC”) by book 
entry; all members of ASECC will be required to become 
members of DTC and issues not eligible for inclusion in 
DTC will not be eligible for inclusion in the CNS opera- 
tion. Securities settlement in the DBO operation may be 
effected through the envelope system of Stock Clearing 
Corporation (“SCC”), the clearing arm of the New York 
Stock Exchange, Inc. 


3. Once CNS is fully operational, money settlement for 
transactions cleared through ASECC, including CNS 
transactions for which securities deliveries are made 
through DTC and DBO transactions for which securities 
deliveries are made through SCC’s envelope system, will 
be made through SCC in order to permit ASECC-SCC 
dual members to make one payment for ASECC and SCC 
money settlement obligations each day. 


4. Any losses will be allocated among ASECC, SCC and 
DTC in accordance with a formula included in the rules of 
each organization and, in certain circumstances, DTC will 
be permitted to reverse book entry movements for which 
payment is required to be made in DTC but for which 
DTC has not been paid. 


Processing in connection with the ASECC’s CNS operation 
will be performed by the Securities Industry Automation 
Corporation (“SIAC”), a service entity owned jointly by 
the NYSE and the Amex, which currently performs process- 
ing for ASECC’s existing operations and for SCC’s opera- 
tions. 


All interested persons are invited to submit their views and 
comments by August 8, 1975. Written statements of views 
and comments should be addressed to George A. Fitz- 
simmons, Secretary, Securities and Exchange Commission, 
500 North Capitol Street, Washington, D. C. 20549. Refer- 
ence should be made to File No. SR-2. The proposed 
Amendments are, and all such comments will be, available 
for public inspection at the Public Reference Room of the 


Securities and Exchange Commission at 1100 L Street, N.W., 


Washington, D. C. 
By the Commission. 


George A. Fitzsimmons 
Secretary 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11527/July 9, 1975 
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Admin. Proc. File No. 3-4698 
In the Matter of 


RALPH T. IANNELLI 
370 Lenox Avenue 
South Orange, New Jersey 


HOWARD FROST 
10 Syme Avenue 
West Orange, New Jersey 


ORDER INSTITUTING PROCEEDINGS AND IMPOSING 
REMEDIAL SANCTIONS 


In connection with a proposed administrative proceeding, 
Ralph T. lannelli, formerly a securities salesman of a regis- 
tered broker-dealer, and Howard Frost, president of that 
broker-dealer, have submitted offers of settlement which 
the Commission has determined to accept. Solely for the 
purpose of these proceedings and any other proceedings 
pursuant to specified sections of the Exchange, Securities, 
Investment Advisers, Investment Company and Securities 
Investor Protection Acts, and without admitting or denying 
the finding herein, respondents consent to the finding 
and sanctions set forth below. 


Accordingly, 1T 1S ORDERED that proceedings pursuant 
to Section 15(b) of the Securities Exchange Act be, and 
they hereby are, instituted. 


On the basis of the order for proceedings and the offers 
of settlement, it is found that on August 7, 1974 the 
United States District Court for the Southern District of 
New York permanently enjoined respondents from vio- 
lating Section 17(a) of the Securities Act, Section 10(b) 
of the Exchange Act and Rule 10b-5 under the latter sec- 
tion. 1/ 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions specified in the offers of settlement. 


Accordingly, 1T 1S ORDERED that Ralph T. lannelli be, 
and he hereby is, barred from association with any broker, 
dealer, investment company or investment adviser, and it 
is further 


ORDERED that Howard Frost be, and he hereby is, suspend: 


ed as of the opening of business on August 4, 1975 from 
association with any broker, dealer, investment company 
or investment adviser for a period of 15 days and barred 
from any such association in a supervisory capacity, except 
that he may apply to become so associated after a period of 
one year. 


For the Commission by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





1/ SEC v. lannelli, et al., 74 Civ. 3417. lannelli and Frost 
both consented to the injunction. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11528/July 9, 1975 


The Securities and Exchange Commission today announ- 
ced pursuant to Section 15(c)(5) of the Securities Exchange 
Act of 1934 (“Exchange Act”) the temporary suspension of 
the over-the-counter trading in the common stock of Pacific 
Air Transport International, Inc. (Pacific), a Utah corpora- 
tion located in Salt Lake City, Utah, for the ten-day period 
commencing at 4:00 p.m. (EDT) on July 9, 1975 and ter- 
minating at midnight (EDT) on July 18, 1975. 


The suspension was initiated because of the unavailability 
of current accurate information available to the public 
concerning the financial condition and assets of Pacific. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 

fact that pursuant to Rule 15c2-11 under the Exchange 
Act, no quotation may be entered, trades consummated or 
orders solicited unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 

or dealer has a question as to whether or not he has com- 
plied with said rule, he should not enter any quotation or 
engage in any transaction but should immediately contact 
the Securities and Exchange Commission, Division of En- 
forcement, in Washington, D. C. If any broker or dealer is 
uncertain as to what is required by Rule 15c2-11, he should 
refrain from entering quotations or engaging in other activi- 
ties relating to the securities in question until such time as 
he has familiarized himself with said rule and is certain that 
all of its provisions have been met. If any broker or dealer 
enters any quotation or engages in any transaction which 

is in violation of said rule, the Commission will consider 

the need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11529/July 10, 1975 


See Securities Act Release No. 5596/July 10, 1975. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11530/July 10, 1975 


MODIFICATION OF REVISED FORM BD (PREVIOUSLY 
DESIGNATED FORM U-3), NOTICE OF POSTPONE- 
MENT OF EFFECTIVE DATES OF REVISED FORM BD 
AND FORM U-4, AND RELATED RULE CHANGES 


Introduction 


The Securities and Exchange Commission today announced 
the postponement of the effective date of new Form BD 
(previously designated Form U-3) from August 1, 1975, to 
October 1, 1975. In this regard, the Commission will con- 
tinue to solicit the comments of interested persons on the 











appropriate format of Form BD until August 11, 1975. 
The Commission also announced the postponement of the 
effective date of Form U-4 from July 15, 1975, to Octo- 
ber 1, 1975. 


In addition, technical amendments have been made to re- 
lated Rules 15b3-1 and 15b8-1 under the Securities Ex- 
change Act of 1934 (‘the Act’’) to reflect the new effec- 
tive date of Forms BD and U-4, respectively. The effective 
date of Rule 15b3-1, as amended, has been postponed 
from August 1, 1975, to October 1, 1975, and the effec- 
tive date of Rule 15b8-1, as amended, has been postponed 
from July 15, 1975, to October 1, 1975. 


Form BD has been modified in several places to reflect 
changes effected in the Act by the Securities Acts Amend- 
ments of 1975 (“1975 Amendments”) (PL 94-29). Fin- 
ally, technical amendments have been made in Rules 
15b8-1 and 15b9-1 under the Act to substitute references 
to new Form U-4 for certain references to current Form 
SECO-2. 


Discussion 


In Securities Exchange Act Release No. 11424, May 16, 
1975, the Commission announced the adoption of Form 
U-3, now designated Form BD, and the amendment of re- 
lated Rule 15b3-1 under the Act and the adoption of 
Form U-4 and the amendment of related Rule 15b8-1 
under the Act. In addition the Commission solicited com- 
ments on the appropriate format for new Form BD. 


New Form BD is a uniform application for registration, 
and amendment of such application, as a broker-dealer 
under Section 15(b) of the Act. Form U-4 is a uniform 
application for registration of associated persons of brok- 
er-dealers. Form BD will be used by approximately 45 
states and the National Association of Securities Dealers, 
Inc. (“NASD”). Form U-4 will likewise be used by ap- 
proximately 45 states, as well as by the national securi- 
ties exchanges and the NASD. Rules 15b3-1 and 15b8-1 
under the Act were amended to require the filing with 
the Commission of new Forms BD and U-4, respectively, 
under specified circumstances. 


The recent enactment of the 1975 Amendments signed 
by the President on June 4, 1975, has made it necessary 
to modify new Form BD in certain respects. Although 
this was anticipated in Release No. 11424 (see footnote 
4 of that release), the extent of the changes could not 
be determined precisely until the 1975 Amendments 
were signed. 


In general, two changes have been effected in Form BD as 
a result of the new legislation. Section 3(a)(39) of the Act 
as amended provides a list of “statutory disqualifications” 
for persons in regard to membership or participation in, 
or association with a member of, a self-reguiatory organi- 
Zation. This list enlarges the statutory bars previously con- 
tained in the Act. Similarly, Section 15(b)(4) contains a 
list of offenses which may result in certain disciplinary 
actions being taken against a broker-dealer if the broker- 
dealer or any associated person has committed such offen- 
ses. The list is expanded from the offenses enumerated in 
Section 15(b)(5) of the Act prior to amendment. More- 
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over, Section 15(b)(6) of the Act as amended extends to 
associated persons liability to disciplinary action for com- 
mission of such offenses. Accordingly, these disqualifica- 
tions and offenses have been incorporated into Question 
10(a) of Form BD which requires the broker-dealer to re- 
port whether it or any associated person has been involved 
in specified difficulties in the securities industry. Question 
10(b) regarding commodities activities has been modified 
to conform in certain respects. 


In addition, in Question 10 and Question 14(a) the phrase 
“controlling or controlled by”’ has been augmented by 
the phrase “‘or under common control with” to track new 
statutory language. 1/ 


The Commission has also effected certain technical changes 
in Rules 15b8-1 and 15b9-1 in order to change certain refer- 
ences to Form SECO-2 to references to Form U-4. 


In order to incorporate the foregoing modifications, to meet 
printing schedules and to assure that the broker-dealer 
community has a supply of the forms well ahead of the 
effective date, the Commission has decided to postpone the 
effective date of new Form BD and the amendment to Rule 
15b3-1 to October 1, 1975, and has decided to postpone the 
effective date of Form U-4 and of the amendment to Rule 
15b8-1 to October 1, 1975. The Commission has also de- 
cided to extend the period for the submission of comments 
on the formating of Form BD to August 11, 1975. 


Statutory Basis 


The Securities and Exchange Commission, acting pursuant to 
the provisions of the Securities Exchange Act of 1934, par- 
ticularly Sections 15(b) and 23(a) thereof, and deeming it 
necessary for the exercise of the functions vested in it, and 
necessary and appropriate in the public interest and for the 
protection of investors, hereby modifies Form BD and post- 
pones the effective date of new Form BD and of Form U-4 
and of the related amendments to Rules 15b3-1 and 15b8-1 
to October 1, 1975. Inasmuch as the modifications of Form 
BD are designed solely to conform the form to legislative 
changes effected in the Securities Exchange Act of 1934, 
the Commission has concluded that notice and procedure 
pursuant to the Administrative Procedure Act (5 U.S.C. 553) 
are unnecessary with respect to such modifications. Because 
the effect of the postponement of the effective dates is to 
postpone the time for compliance with the Rules, the Com- 
mission similarly has concluded that notice and procedure 
pursuant to the Administrative Procedure Act (5 U.S.C. 
553) are unnecessary with respect to such postponement. 

In regard to the amendments to paragraphs (a)(2) and (1)(4) 
of Rule 15b8-1 and paragraph (c) of Rule 15b9-1 the Com- 
mission finds that notice and procedure are unnecessary be- 
cause of the purely technical nature of the amendments. 


Text of Amended Question 10 of Form BD 
The text of amended Question 10 of Form BD is as follows: 


10. (a) State whether the applicant, any person named in 
Items 2(a), 8 or 9, or any Schedule thereunder, or any other 
person directly or indirectly controlling, controlled by, or 
under common control with the applicant, including any em- 
ployee: 
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(i) Has been found by the Securities and Exchange Commis- 


sion or any jurisdiction willfully to have made or caused to 
be made any statement which was, at the time and in the 
light of the circumstances under which it was made, false 
and misleading with respect to any material fact, or to have 
omitted to state any material fact, which was required to be 
stated, in any application for registration or report requir- 
ed to be filed under the Federal securities laws or under the 
securities laws of any jurisdiction, or in any proceeding be- 
fore the Securities and Exchange Commission or any juris- 
diction relating to securities or the conduct of business as 
a broker-dealer or investment adviser or associated person 
TE ro ence ah eg RA Pet Yes No 

Lo san 


(ii) Has been convicted within 10 years of any felony or 
misdemeanor (1) involving the purchase or sale of any 
security, the taking of a false oath, the making of a false 
report, bribery, perjury, burglary, or conspiracy to commit 
any such offense; (2) arising out of the conduct of the busi- 
ness of a broker, dealer, municipal securities dealer, invest- 
ment adviser, bank, insurance company, or fiduciary; (3) 
involving the larceny, theft, robbery, extortion, forgery, 
counterfeiting, fraudulent concealment, embezzlement, 
fraudulent conversion, or misappropriation of funds or 
securities; or (4) involving the violation of Section 152, 
1341, 1342 or 1343 or Chapter 25 or 47 of Title 18, United 
States Code (concealment of assets, false oaths and claims, 
or bribery, in any bankruptcy proceeding; mail fraud, fraud 
by wire, including telephone, telegraph, radio or television; 
counterfeiting, forgery; fraud, false statements) or similar 
provisions of the Dominion of Canada; or has pleaded 
nolo contendere to any such felony or misdemeanor ..... 
die NiivinsS-a HE Sek $6-d ca ee aie tl a etn oh a eae Yes No 

.., ae 


(iii) Is enjoined permanently, or within the past 10 years 
has been enjoined temporarily, by order, judgment or de- 
cree of any court of competent jurisdiction from acting as 
an investment adviser, underwriter, broker, dealer, or muni- 
cipal securities dealer, or as an associated person or em- 
ployee of any of the foregoing, or as an affiliated person 
or employee of any investment company, bank, or insur- 
ance company, or from engaging in or continuing any con- 
duct or practice in connection with any such activity, or 
in connection with the pruchase or sale of any security, or 
arising out of any securities or investment advisory activi- 
WORE cacaekadeot eeEes cee eS F 4a et eae Yes No 
(a4 


(iv) Has been found by the Securities and Exchange Com- 
mission or any jurisdiction or any court to have violated or 
to have aided, abetted, counselled, commanded, induced, 
or procured the violation by any other person of the Feder- 
al laws, or the laws of any jurisdiction, relating to securities 
or relating to the conduct of business as a broker, dealer, 
municipal securities dealer, or investment adviser, any rule 
or regulation under any of such laws, or any rule of any 
self-regulatory organization, or to have filed reasonably to 
supervise another person who committed such a violation 
desea: aun asses ce suc eimai ea kaa Yes No 
out 


(v) Has been the subject of an‘order of the Securities and 
Exchange Commission entered pursuant to paragraph (6) of 
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Section 15(b) of the Securities Exchange Act of 1934, as 
amended, or an order of a court or jurisdiction (or any 
agency thereof), barring or suspending the right of such 
person to be associated with a broker or dealer 
Yes 
ee 


(vi) Has been denied membership or registration with, or 
participation in, or has been suspended, revoked or expell- 
ed from membership, participation in, or registration with 
any self-regulatory organization; or has been suspended or 
barred from being associated with any member of such self- 
regulatory organization. ................ Yes No 


() () 


(vii) Has been denied registration (license) with, or sus- 
pended, revoked or expelled from registration (license) 
with the Securities and Exchange Commission or any jur- 
isdiction (or any agency thereof) as a broker, dealer, in- 
vestment adviser, securities salesman, or municipal securi- 
ties dealer, or has been barred from being associated with 
a person engaged in such business Yes No 


() ¢) 


(viii) Has been found to have been a cause of (1) the denial, 
suspension, or revocation of any person’s membership or 
participation in, or registration with the Securities and Ex- 
change Commission, any jurisdiction (or any agency thereof), 
or any self-regulatory organization, (2) any bar or suspension 
of any person from being associated with a broker, dealer, 
municipal securities dealer, or member of a self-regulatory 
organization or (3) any expulsion of any person from a self- 
regulatory organization Yes No 


i> Bn 8 


(ix) Has associated with him any person who is known, or 
in the exercise of reasonable care should be known, to be a 
person described by Items 10(a)(v), (vi), (vii) or (viii)... . 
Yes No 
ie 256-51 


(x) Has willfully made or caused to be made any statement 
which was, at the time and in the light of the circumstances 
under which it was made, false and misleading with respect 
to any material fact, or has omitted to state any material 
fact, which was required to be stated, in any application for 
membership or participation in, or to become associated 
with a member of, a self-regulatory organization, or in any 
proceeding before a self-regulatory organization........ 
Yes 


SS at Fe, 


(xi) Has been, within the past 10 years, the subject of any 
cease and desist, desist and refrain, prohibition, or similar 
order which was issued by the United States or any jurisdic- 
tion arising out of the conduct of the business of a broker- 
dealer or investment adviser............. Yes No 


a ee 


(xii) Has been associated at any time as an officer, director, 
general partner, or owner of 10 percentum or more of the 
voting securities, or has at any time directly or indirectly 
through agreement or otherwise exercised or had the power: 
to exercise a controlling influence over the management or 
policies of, a broker or dealer which has been adjudicated 





bankrupt or for which a trustee has been appointed pursu- 
ant to the Securities Investor Protection Act of 1970... . 
Yes No 
28 hed 


(xiii) Has been the subject of any order, judgment, decree 
or other sanction of a foreign court, foreign exchange, or 
foreign governmental or regulatory agency arising out of 
any securities or investment advisory activities......... 
Yes 
al! we 


10. (b) For purposes of part (b), the terms the ““Act’”’, the 
“CEA”, the “Secretary”, the ““CEC’’ and the “CFTC” mean, 
respectively, the Commodity Exchange Act, as amended, 
the Commodity Exchange Authority, the Secretary of 
Agriculture, the Commodity Exchange Commission and 

the Commodity Futures Trading Commission, and the terms 
“contract of sale’, “commodity”, “future delivery”, “‘con- 
tract market”, “futures commission merchant”, “floor 
broker”, “commodity trading adviser”, ““commodity pool 
operator” and “national futures association” have the mean- 
inys provided in the Act. State whether the applicant, any 
person named in Items 2(a), 8 or 9, or any Schedule there- 
under, or any person, directly or indirectly controlling, con- 
trolled by, or under common contro! with the applicant, in- 
cluding any employee: 


(i) Has been found by the Secretary, the CEA, the CEC, 
the CFTC, or any jurisdiction to have made or caused to be 
made any statement which was, at the time and in the light 
of the circumstances under which it was made, false and 
misleading with respect to any material fact, or to have 
omitted to state any material fact, which was required to 
be stated in any application for registration or report re- 
quired to be filed with the CEA, the Secretary, the CEC, 
the CFTC, or any jurisdiction under the Act or under the 
commodities laws of any jurisdiction or in any proceeding 
before the CEA, the Secretary, the CEC, the CFTC, or any 
a ee eee ee Yes No 

ee 


(ii) Has been convicted within 10 years of any felony or 
misdemeanor (1) involving the purchase or sale of contracts 
of sale of a commodity for future delivery; (2) arising out 
of the conduct of the business of a futures commission mer- 
chant, floor broker, commodity trading adviser, commodity 
pool operator, member of a contract market, or as a mem- 
ber of a national futures association; (3) involving the lar- 
ceny, theft, robbery, extortion, forgery, counterfeiting, 
fraudulent concealment embezzlement, fraudulent conver- 
sion, or misappropriation of funds or contracts of sale of 

a commodity for future delivery, or has pleaded no/o con- 
tendere to any such felony or misdemeanor. 


(iii) Is enjoined permanently, or within the past ten years 
has been enjoined temporarily, by order, judgment, or 
decree of any court of the United States or any jurisdiction 
from acting as a futures commission merchant, floor broker, 
commodity trading adviser, commodity pool operator, 
member of a contract market or member of a national fu- 
tures association, or as an associated person or employee of 
any of the foregoing, or from engaging in or continuing any 
conduct or practice in connection with the purchase or sale 
of contracts for future delivery of a commodity, or arising 
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out of any commodity trading or commodity advisory ac- 
GINO ph a ck es a os cos ts ce eek od Yes No 


ie Me ak 


(iv) Has been denied registration (license) with, or suspend- 
ed, revoked or expelled from registration (license) with the 
CEA, the Secretary, the CEC, the CFTC, any contract mar- 
ket, any national futures association, or any jurisdiction (or 
any agency thereof), or has been barred from engaging in 
business as a futures commission merchant, floor broker, 
commodity trading adviser, commodity pool operator, 
member of a contract market or member of a national 
futures association or from being associated with any per- 
ST nee Gone ier ey ess na ste bia Yes No 


Ae 


10. (c) State whether the applicant, any person named in 
Items 2(a), 8 or 9, or any Schedule thereunder, or any 
other person directly or indirectly controlling, controlled 
by, or under common control with the applicant, including 
any employee, is presently the subject of any proceedings 
in which an adverse decision would result in any of the 
foregoing questions in part (a) or (b) being answered 
eo ee os oe kp koe atts oo che eee Yes No 

ae ae 


Text of Amended Question 14(a) of Form BD 


The text of amended Question 14(a) of Form BD is as 
follows: 


14. (a) Does applicant control, is applicant controlled di- 
rectly or indirectly by, or is applicant under common con- 
trol with any partnership, corporation, or other organization 
engayed in the securities or investment advisory business? 
If ‘‘yes’’, state full name and principal business address of 
such organization and describe the nature of control on 
ee oo ee ove ee Yes No 

2 Os te. 


Text of Amended paragraph (a) of Rule 15b3-1 


The text of amended paragraph (a) of Rule 15b3-1 is as 
follows: 


Rule 15b3-1. Amendments to application. 


(a) Every broker or dealer whose registration is effective, or 
whose application for registration is pending on October 1, 
1975, shall file as an amendment to the application a com- 
plete Form BD (as revised April 16, 1975 and as amended). 
This shall be filed the first time an amemdment is required 
to be filed under paragraph (b) of this rule, but in no event 
later than 120 days after October 1, 1975. 


Text of Amended Paragraphs (a)(2), (a)(3) and (a)(4) of 
Rule 15b8-1 


The text of amended paragraphs (a)(2), (a)(3) and (a)(4) 
of Rule 15b8-1 under the Act is as follows: 


Rule 15b8-1. Qualifications and fees relating to brokers or 


dealers who are not members of a national securities associa- 
tion. 
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(a) No nonmember, broker or dealer shall effect any transac- 


tion in, or induce the purchase or sale of, any security 
(otherwise than on a national securities exchange) unless 
such nonmember, broker or dealer meets all of the follow- 
ing conditions: 


(2) Such nonmember broker or dealer shall have filed with 
the Commission a Form U-4 with respect to each associated 
person engaged directly or indirectly in securities activies, 
before such person engages in any such activities on behalf 
of such nonmember broker or dealer: Provided, however, 
That such nonmember broker or dealer shall file a Form 
U-4: 


(C) Information submitted on Form U-4 shall be maintain- 
ed in a nonpublic file: Provided, however, That it shall be 
available, for official use, to any official or employee of the 
United States or any State; and to any other person to 
whom the Commission authorizes disclosure in the public 
interest. 


(3) Such nonmember broker or dealer shall file promptly, 
in writing, information making accurate or complete a 
Form U-4 filed after October 1, 1975, on behalf of any 
associated person, whenever the information filed previous- 
ly on behalf of such associated person is or becomes in- 
accurate or incomplete for any reason. This information 
may be in letter form and must be signed by a principal 
officer, partner, sole proprietor, or managing agent as ap- 
propriate. A nonmember broker or dealer who prior to 
October 1, 1975, filed a Form SECO-2 on behalf of any 
associated person shail file promptly a complete Form U-4 
for such associated person when the information contained 
in the Form SECO-2 is or becomes inaccurate or incomplete 
for any reasgn. 


(4) Such nonmember broker or dealer shall have filed with 
the Commission on or before July 31 of each year a list of 
associated persons with respect to whom Form U-4 or 
Form SECO-2 has been filed with the Commission and who 
have ceased to be associated persons during the preceding 
year ending June 30. 


Text of amended paragraph (c) of Rule 15b9-1 


The text of amended paragraph (c) of Rule 15b9-1 is as 
follows: 


Rule 15b9-1. Initial fees for registered brokers or dealers 
not members of a registered national securities association 
and their associated persons. 


(c) Every nonmember broker or dealer who is required to 
file a Form U-4 by Rule 15b8-1 shall pay to the Commis- 
sion the fee prescribed by the form, Provided, however, 
That no fee need be paid as to (1) any Form U-4 filed for 
any associated person for whom a Form U-4 or SECO-2 
previously had been filed by such nonmember broker or 
dealer, or (2) any Form SECO-2F filed for any person who 
confines his securities activities to areas outside the United 
States, its territories and possessions, and who does not deal 
with or act for any U. S. resident or national wherever lo- 
cated. 































Conclusion 


Interested persons may submit their comments on the 
appropriate formating for Form BD in writing by August 11, 
1975, to George A. Fitzsimmons, Secretary, Securities and 
Exchange Commission, 500 North Capitol Street, Washing- 
ton, D. C. 20549. All such communications should bear File 
No. $7-541 and will be available for public inspection. 


By the Commission. 


George A. Fitzsimmons 
Secretary 


1/ In the Act as amended, Section 3(a)(18) defining “per- 
son associated with a broker or dealer” now includes not 
only persons controlling or controlled by the broker-dealer 
but persons “under common control with” the broker-deal- 
er. Section 3(a)(21) defining “person associated with a 
member” has been expanded to include the concept of con- 
trol relationships which was not included in the former sec- 
tion. (Other changes were also effected in Sections 3(a)(18) 
and 3(a)(21) but are not relevant here.) 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11531/July 10, 1975 


Admin. Proc. File No. 3-4465 
In the Matter of 

GORDON T. KREKOW 

7717 S. E. 22nd 

Mercer Island, Washington 
RICHARD M. BALDWIN 
3040 137th N. E. 

Bellevue, Washington 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these broker-dealer proceedings under the Securities Ex- 


change Act, Gordon T. Krekow, who was president of Secur- 


ities Northwest, Inc. (“SNI"’), formerly a registered broker- 
dealer, 1/ and Richard M. Baldwin, who was a registered 
representative of SNI, have submitted an offer of settlement 
which the Commission has determined to accept. Solely for 
the purpose of settling these proceedings, and without ad- 
mitting or denying the allegations in the order for proceed- 
ings, respondents consent to findings of misconduct as 
alleged in that order and to the imposition of specified sanc- 
tions. 


On the basis of the order for proceedings and the offer of 
settlement, it is found that, during the period from about 
June 1 to June 24, 1971, respondents willfully violated Sec- 
tion 17(a) of the Securities Act and Section 10(b) of the 
Exchange Act and Rule 10b-5 thereunder in that they in- 
duced customers to purchase SNI stock and to make subor- 
dinated loans of securities to SNI on the basis of assurances 
that SNI would not lose its initial capitalization and would 
return the securities loaned to it, and material misstatements 


and omissions concerning the unusually high risk of loss, 
SNI’s financial condition, structure and future prospects 
for success, the future value of its stock, the amount and 
sources of SNI’s initial capitalization and its sufficiency 

for projected needs, and losses suffered by persons who had 
made subordinated loans of securities to SNI’s predecessor. 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions specified in the offer of settlement. 


Accordingly, 1T iS ORDERED that Gordon T. Krekow 

and Richard M. Baldwin be, and they hereby are, suspended 
from association in any capacity with a registered broker or 
dealer for respective periods of 30 and 15 days effective as 
of the opening of business on July 21, 1975; and it is fur- 
ther 


ORDERED that, thereafter, Krekow and Baldwin be, and 
they hereby are, barred from holding any position with a 
broker or dealer as a financial officer, designated compli- 
ance officer, or director, and prohibited from owning any 
proprietary interest in a broker or dealer in excess of 5% 
of its voting stock. After two years from the date hereof, 
each may apply to the Commission for permission to be- 
come associated with a broker or dealer in a financial or 
additional proprietary capacity. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ SNI’s broker-dealer registration was cancelled in Decem- 
ber 1973. 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19061A/July 10, 1975 


In the Matter of 


OHIO ELECTRIC COMPANY 

c/o AMERICAN ELECTRIC POWER SERVICE CORPOR- 
ATION 

2 Broadway 

New York, New York 10004 


(70-5680) 

Erratum 

In the notice dated June 24, 1975 (HCAR No. 19061) 
issued in this proceeding, there was an error in the proceed- 
ing file number. Said file number should have been as shown 
above. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 
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George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19077/July 3, 1975 


In the Matter of 


NORTHEAST UTILITIES 

WESTERN MASSACHUSETTS ELECTRIC COMPANY 
THE QUINNEHTUK COMPANY 

174 Brush Hill Avenue 

West Springfield, Massachusetts 01089 


(70-5700) 


NOTICE OF PROPOSED INTRASYSTEM SALE OF 
OFFICE PROPERTY AND FIRST MORTGAGE 
FINANCING FROM BANKS 


NOTICE IS HEREBY GIVEN that Northeast Utilities 
(“NU”), a registered holding company, Western Massachu- 
setts Electric Company (“WMECO”), an electric utility 
subsidiary company of NU, and The Quinnehtuk Company 
(“Quinnehtuk”), a nonutility subsidiary company of NU 
engaged in real estate activities for the system, have filed 
an application-declaration and an amendment thereto with 
this Commission pursuant to the Public Utility Holding 
Company Act of 1935 (“Act”), designating Sections 6(a), 
7, 9(a), 10, and 12(d) of the Act and Rules 43 and 50(a)(5) 
promulgated thereunder as applicable to the following pro- 
posed transactions. All interested persons are referred to 
the application-declaration, which is summarized below, for 
a complete statement of the proposed transactions. 


WMECO presently owns and occupies an office building in 
West Springfield, Massachusetts, which serves as its princi- 
pal office and is located on a parcel of land containing ap- 
proximately 46 acres. The building consists of three stories 
and a basement and contains approximately 51,000 square 
feet of office space. With the exception of a minor portion 
of the building which is leased to NEPEX (new England 
Power Exchange), WMECO occupies the entire building. 


At the present time, WMECO is unable to issue any first 
mortgage bonds or preferred stock because of earnings 
coverage requirements, and its short-term indebtedness is 
approaching the limit permitted by the Commission. In 
order to obtain additional long-term capital for WMECO, 

it is proposed that WMECO sell the office building and said 
46 acres of land to Quinnehtuk subject to (i) the existing 
lease to NEPEX, and (ii) WMECO’s retention of title to 
utility equipment affixed to the office building which is not 
used in connection with the operation thereof (said office 
building and land hereinafter referred to as the ““Office Pro- 
perty’’); and that simultaneously with such sale, Quinneh- 
tuk (i) obtain from Hartford National Bank and Trust Com- 
pany and Mechanics Savings Bank of Hartford, Connecticut, 
as participating co-lenders, mortgage financing in the 
amount of $1,800,000 and (ii) lease back the office building 
to WMECO on a net-net basis. Mechanics Savings Bank has 
issued a commitment to Quinnehtuk for financing in that 
amount which has been accepted subject to receipt of ap- 
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proval by the Commission. 


Under the commitment, the term of the mortgage loan 
would be 25 years with interest at the rate of 10-1/8% per 
annum payable on a direct reduction basis with annual pay- 
ments of principal and interest aggregating $198,288 
(11.016% of the principal amount). Under the proposed 
lease, the term of which would be co-extensive with the 
mortgage term, WMECO would assume and pay all expen- 
ses incurred in connection with the oepration of the Office 
Property, just as it does now as owner, and would make to 
Quinnehtuk, from its operating revenues as rental, monthly 
payments equal to the debt service requirements under 
Quinnehtuk’‘s mortgage. Thus, on the basis of mortgage 
financing of $1,800,000, WMECO’s annual payments on 
account of debt service under the proposed lease would be 
$198,288, thereby increasing by that amount its annual 
costs associated with the Office Property. Quinnehtuk’s 
right to receive payments under the lease would be assigned 
to Mechanics Savings Bank as additional security for the 
mortgage note. 


The purchase price for the Office Property will be an 
amount equal to WMECO’s original cost thereof (approxi- 
mately $2,240,000) less accrued depreciation (as to the 
office building), which has been computed on a straight- 
line basis, as shown on the books of WMECO as of the last 
day of the most recent fiscal quarter preceding the date of 
sale. As of March 31, 1975, said depreciated cost was ap- 
proximately $1,432,000. 


It is stated that NU’s management has considered, and re- 
viewed the cost of, various alternative arrangements and 
sources to the end of securing additional financing on the 
most economical basis consistent with other NU financing 
needs and that the proposed financing plan will result in 
substantially lower financing costs than any of the other 
alternatives considered. 


It is requested that the Commission exempt the issuance 
and sale of the mortgage note from the competitive bidding 
requirements of Rule 50 pursuant to clause (a)(5) of said 
rule, on the ground that compliance with such requirements, 
under the circumstances described herein, is not necessary 
or appropriate in the public interest or for the protection of 
investors or consumers. 


The fees and expenses to be incurred in connection with 
the proposed transactions are estimated at $38,450, includ- 
ing legal fees and expenses of $11,450. It is stated that no 
specific consent or approval of any State commission or 
any Federal commission, other than this Commission, is 
required for the transactions proposed; however, the lease 
arrangement may be subject to the general jurisdiction of 
the Massachusetts Department of Public Utilities but no 
prior approval of said Department is required. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than July 28, 1975, request in writing that 
a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said application-declaration which he de- 
sires to controvert; or he may request that he be notified 
if the Commission should order a hearing thereon. Any 
such request should be addressed: Secretary, Securities and 
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Exchange Commission, Washington, D. C. 20549. A copy 
of such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the applicants-declar- 
ants at the above-stated address, and proof of service (by 
certificate) should be filed with the request. At any time 
after said date, the application-declaration, as amended or 
as it may be further amended, may be granted and per- 
mitted to become effective as provided in Rule 23 of the 
General Rules and Regulations promulgated under the 

Act, or the Commission may grant exemption from such 
rules as provided in Rules 20(a) and 100 thereof or take 
such other action as it may deem appropriate. Persons who 
request a hearing or advice as to whether a hearing is order- 
ed will receive any notices or orders issued in this matter, 
including the date of the hearing (if ordered) and any post- 
ponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19078/July 3, 1975 


In the Matter of 


SOUTHWESTERN ELECTRIC POWER COMPANY 
P.O. Box 1106 
Shreveport, Louisiana 71156 


(70-5703) 


NOTICE OF PROPOSED ISSUE AND SALE OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Southwestern Electric 
Power Company (““SWEPCO”), an electric utility subsidiary 
of Central and South West Corporation, a registered holding 
company, has filed a declaration with this Commission pur- 
suant to the Public Utility Holding Company Act of 1935 
(“Act’’), designating Sections 6(a) and 7 of the Act and 

Rule 50 promulgated thereunder as applicable to the pro- 
posed transaction. All interested persons are referred to the 
declaration, which is summarized below, for a complete 
statement of the proposed transaction. 


SWEPCO proposes to issue and sell, subject to the competi- 
tive bidding requirements of Rule 50 under the Act, $40,- 
000,000 principal amount of First Mortgage Bonds, Series 


M, to be dated August 1, 1975 (the ““Bonds’’), and to mature 


not earlier than 1980 nor later than 2005, to be determined 
by SWEPCO prior to the date of publication of its invita- 
tion for bids with respect to the Bonds. The interest rate 
and the redemption prices of the Bonds, and the price to 

be paid to SWEPCO for the Bonds, will be determined by 
competitive bidding. The Bonds will be issued under and 
secured by SWEPCO’s Indenture of Mortgage or Deed of 
Trust, dated February 1, 1940, to the Continental Illinois 
National Bank and Trust Company of Chicago and Ray F. 
Myers, as Trustees, as amended by the indentures supple- 








mental thereto heretofore executed (the “Indenture’’), and 
to be further amended by a proposed Supplemental Inden- 
ture, to be dated August 1, 1975. 


The Supplemental Indenture provides for various amend- 
ments to the Indenture including, inter alia: (1) a modifi- 
cation of the opinions of counsel required in connection 
with the issue of bonds against bondable property and the 
withdrawal of cash deposited with the Trustees to reim- 
burse SWEPCO for net expenditures for bondable proper- 
ty; (2) addition of provisions which would permit with cer- 
tain exceptions, the alteration or modification of the rights 
and obligations of SWEPCO and the bondholders under 
the Indenture, upon the consent of at least two-thirds in 
principal amount of the bonds, at the time outstanding 
under the Indenture, affected thereby; and, (3) changes 

in the Indenture provisions relating to or dependent upon 
the maintenance and renewal fund provided for under the 
Indenture including modification of the formula for com- 
puting net expenditures for bondable property, of the 
requirements for expenditures for maintenance and re- 
newal, and construction or acquisition of bondable proper- 
ty, and of the earnings test for issuance of additional bonds. 
The Supplemental Indenture provides that each of these 
amendments will become effective only upon the retire- 
ment of, or with the requisite consent of the holders of, 
the outstanding bonds of previously issued series. It is 
stated that since the Indenture presently contains no bond- 
holder consent provisions, these amendments could not 
become operative until the year 2001, upon maturity of 
SWEPCO’s Series L bonds. The Supplemental Indenture 
also changes the pattern of previous supplemental inden- 
tures with respect to the formula for computing earnings 
available for dividends on common stock. 


The Supplemental Indenture contains a prohibition until 
August 1, 1980, against refunding the issue with funds bor- 
rowed by SWEPCO at a lower effective interest cost, ex- 
cept as permitted under certain debt retirement provisions 
in the Indenture. If the Bonds will mature on or before 
August 1, 1982, the Bonds will not have a sinking fund. 


The proceeds to be derived by SWEPCO from the sale of 
the bonds (exclusive of accrued interest and after deduct- 
ing expenses of issue) will be used to finance future con- 
struction expenditures and to repay short-term notes incur- 
red or expected to be incurred by SWEPCO in connection 
with the interim financing of its construction expenditures, 
including approximately $31,500,000 of short-term borrow- 
ings which are expected to be outstanding as of the date of 
issuance of the bonds. The proposed construction expendi- 
tures of SWEPCO for the calendar years 1975-1977 are 
presently estimated at $82,341,000, $105,358,000 and 
$78,487,000, respectively. 


The fees and expenses (other than underwriting commis- 
sions or discounts) to be paid by SWEPCO in connection 
with the issue and sale of the Bonds are estimated at 
$115,000, including approximately $23,300 in legal fees 
and $7,500 in accountants’ fees. The fees and expenses of 
legal counsel for the successful bidders, to be paid by the 
successful bidders, are estimated not to exceed $14,500. 
It is stated that the Arkansas Public Service Commission 
and the Corporation Commission of Oklahoma have juris- 
diction over the proposed transaction and that no other 
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state commission and no federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 
action. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than July 30, 1975, request in writing that 

a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said declaration which he desires to contro- 
vert; or he may request that he be notified if the Commis- 
sion should order a hearing thereon. Any such request 
should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D. C. 20549. A copy of such re- 
quest should be served personally or by mail (air mail if 

the person being served is located more than 500 miles from 
the point of mailing) upon the declarant at the above-stated 
address, and proof of service (by affidavit or, in case of an 
attorney at law, by certificate) should be filed with the re- 
quest. At any time after said date, the declaration, as filed 
or as it may be amended, may be permitted to become 
effective as provided in Rule 23 of the General Rules and 
Regulations promulgated under the Act, or the Commission 
may grant exemption from such rules as provided in Rules 
20(a) and 100 thereof or take such other action as it may 
deem appropriate. Persons who request a hearing or advice 
as to whether a hearing is ordered, will receive any notices 
and orders issued in this matter, including the date of the 
hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19079/July 3, 1975 


In the Matter of 


JERSEY CENTRAL POWER & LIGHT COMPANY 
Morristown, New Jersey 07960 


(70-5695) 


ORDER AUTHORIZING PROPOSED SALE OF SUBSTA- 
TION 


Jersey Central Power & Light Company (“JCP&L’’), an 
electric utility subsidiary company of General Public Ulitities 
Corporation, a registered holding company, has filed a de- 
claration, and amendments thereto, with this Commission 
pursuant to Section 12(d) of the Public Utility Holding Com- 
pany Act of 1935 (“Act’’) and Rule 44 promulgated there- 
under regarding the following proposed transaction. 


JCP&L proposes to sell certain electric distribution facilities 
(‘facilities’) now owned by JCP&L to Bell Laboratories, Inc. 
(‘Bell Labs’’), a company unaffiliated with JCP&L. The facil- 
ities consist of a substation presently used exclusively for 
rendering electric service to Bell Labs, said substation being 
located on Bell Labs’ property in Murry Hill, New Jersey. It 
is stated that Bell Labs requested this sale be made in order 
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that it might obtain a more advantageous rate for electric 
service. 


It is proposed that the facilities be sold to Bell Labs for a 
price of $138,036.77. It is stated that this price was deter- 
mined through negotiation between JCP&L and Bell Labs. 
It is further stated that the price represents reproduction 
cost of the facilities, depreciated, plus an amount to cover 
the cost to JCP&L of effecting the sale, and less the amount 
of a contribution made by Bell Labs in 1966 for an addi- 
tional transformer. It is further stated that the book cost of 
the facilities (net of unsegregated depreciation) at June 30, 
1974, was $72,895.61. 


The Board of Public Utility Commissioners of the State of 
New Jersey has authorized the proposed transaction. No 
other state commission and no federal commission, other 
than this Commission, has jurisdiction over the proposed 
transaction. 


Due notice of the filing of said declaration has been given 
in the manner prescribed in Rule 23 promulgated under the 
Act (HCAR No. 19029), and no hearing has been requested 
of or ordered by the Commission. Upon the basis of the 
facts in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied 
and that no adverse findings are necessary; and that it is ap- 
propriate in the public interest and in the interest of in- 
vestors and consumers that said declaration, as amended, 
be permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions prescrib- 
ed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19080/July 7, 1975 


In the Matter of 


APPALACHIAN POWER COMPANY 
Roanoke, Virginia 24009 
(70-5351) 


ORDER PERMITTING WITHDRAWAL OF PRIOR PRO- 
POSAL TO INCREASE SHORT-TERM INDEBTEDNESS 


Appalachian Power Company (‘‘Appalachian’’), an electric 
utility subsidiary company of American Electric Power Com- 
pany, Inc., a registered holding company, has filed with this 
Commission a post-effective amendment to the application 
previously filed in this matter, pursuant to Section 6(b) of 
the Public Utility Holding Company Act of 1935 (“Act”) 
and Rule 50(a)(2) promulgated thereunder regarding the 
following proposed transaction. 





’ 





























Notice was given on March 25, 1975 (HCAR No. 18885) 
that Appalachian proposed to increase the aggregate maxi- 
mum amount of short-term indebtedness it could incur 
from $175,000,000 to $200,000,000. No request for a 
hearing has been filed. 


Appalachian now amends its application by a post-effective 
amendment to request the withdrawal of the proposal to 
increase the aggregate maximum amount of short-term in- 
debtedness it could incur because it has filed an application 
in File No. 70-5687 relating to a short-term financing pro- 
gram. 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that leave to withdraw the 
application be, and it hereby is, granted and the applica- 
tion is hereby deemed to be withdrawn effective forthwith. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18081/July 7, 1975 


In the Matter of 


SYSTEM FUELS, iNC. 
New Orleans, Louisiana 
(70-5540) 


SUPPLEMENTAL ORDER AUTHORIZING ACQUISITION 
OF LAND FOR COAL PRODUCTION 


System Fuels, Inc. (“SFI”), a jointly-owned non-utility sub- 
sidiary company of Arkansas Power & Light Company, 
Louisiana Power & Light Company, Mississippi Power & 
Light Company, and New Orleans Public Service, Inc., 

each an electric utility subsidiary company of Middle South 
Utilities, Inc. (“Middle South”’), a registered holding com- 
pany, has filed with this Commission a post-effective amend- 
ment to the application in this proceeding pursuant to Sec- 
tions 9(a) and 10 of the Public Utility Holding Company Act 
of 1935 (“Act’’) regarding the following proposed transac- 
tion. 


Pursuant to the order of the Commission in this proceeding 
dated September 26, 1974 (HCAR No. 18579), SFI has pur- 
chased a 3,840 acre (more or less) ranch in the Powder Riv- 
er Basin of Wyoming, under which 425,000,000 to 475,000,- 
000 tons of coal have been estimated to be located 
(“Ranch”). SFI thates that this purchase was made pursuant 
to its responsibility to meet the increasing coal supply needs 
of the Middle South Utilities System (‘‘System”) as the sup- 
plier of fuel for the System. 


It is now stated that in accordance with its fuel-supply pro- 
gram and to further assure adequate supplies of coal, SFI 

has sought to acquire various smaller coal-bearing tracts of 
land adjacent to the Ranch, which is composed of four sepa- 
rate noncontinguous tracts, in order to have possession of a 


a nominee an option, at a cost of $1,600, from unaffiliated 
persons to purchase by warranty deed (“Option Agree- 
ment’) a 320 acre tract of land contiguous to a portion of 
the Ranch (Contiguous Tract). The option to purchase the 
Contiguous Tract under the Option Agreement expires 

July 15, 1975, and excludes any interest of the present own- 
er in the oil, gas, and minerals underlying the land, except 
coal now owned or in any manner hereafter acquired. Up 

to 50,000,000 tons of coal are estimated to be located be- 
neath the Contiguous Tract. 


SFI acquired the option to purchase the Contiguous Tract 
on the advice of a coal consulting firm which has been con- 
ducting an exploration program for SFI in the Powder 
River Basin. Should the estimate of the coal consulting firm 
not be significantly diminished within the option period, 
SFI intends to exercise its option to purchase the Contigu- 
ous Tract for a price of $128,000, subject to certain adjust- 
ments stated in the Option Agreement. 


Ownership of the Ranch and Contiguous Tract does not in- 
sure that SFI will obtain the rights to remove the underly- 
ing coal. The coal deposits under these properties and the 
rights to mine such coal were reserved by the United States 
of America at the time the Federal Government originally 
transferred title to the land. The Secretary of the Interior 

is authorized to offer for leasing, at his discretion, deposits 
of coal owned by the Federal Government. Such offers are 
made through a public offer of the deposits by means of 
competitive bidding, and SFI is in a position to initiate this 
process by filing an application with the Bureau of Land 
Management, Department of the Interior. Should SFI fail 
to be the successful bidder, and thus have only surface rights 
to the Ranch and Contiguous Tract, SFI intends to divest it- 
self of said properties. 


If SFl purchases the Contiguous Tract, it would proceed, as 
and when the coal reserves are required by the System, to 
seek to acquire the rights to remove the coal located under 
the Ranch, the Contiguous Tract, and any other adjacent 
tracts it may acquire, to obtain any regulatory approvals 
then required to mine such coal, and, upon receipt of such 
approvals, to contract for the development and operation 
of a mine on these properties. The developer and operator 
of the mine will be unaffiliated with the System. Prior to 
proceeding with contractual arrangements for the develop- 
ment and operation of the mine, SFI will furnish the Com- 
mission with details of such arrangements, including the 
identity of the developer of the mine, the identity of the 
operator of the mine, the form of the development and 
operation contracts, and estimated costs of development 
and operation. 


SFI will obtain funds to purchase the Contiguous Tract by 
means of loans from Arkansas Power & Light Company, 
Louisiana Power & Light Company, Mississippi Power & 
Light Company, and New Orleans Public Service Inc., pur- 
suant to the Loan Agreement dated January 1, 1974, pre- 
viously authorized by the Commission in File No. 70-5415. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transaction. 


Due notice of the filing of said post-effective amendment 
to the application has been given in the manner prescribed 


unified interest for mining. To date, SFI has obtained through in Rule 23 promulgated under the Act (HCAR No. 19032), 
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and no hearing has been requested of or ordered by the 
Commission. Upon the basis of the facts in the record, 

it is hereby found that the applicable standards of the 

Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is appropriate in 
the public interest and in the interest of investors and con- 
sumers that said application, as amended by said post-effec- 
tive amendment, be granted: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, as 
amended by said post-effective amendment, be, and it here- 
by is, granted, effective forthwith, subject to the terms and 


conditions prescribed in Rule 24 promulgated under the Act. 


IT iS FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to the determination of 
costs and price at which the coal, when developed, shall be 
sold by SFI to associate companies. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19082/July 8, 1975 


In the Matter of 


ARKANSAS POWER & LIGHT COMPANY 
Little Rock, Arkansas 
(70-5693) 


ORDER AUTHORIZING ISSUANCE AND SALE OF 
FIRST MORTGAGE BONDS AND PREFERRED STOCK 
AT COMPETITIVE BIDDING 


Arkansas Power & Light Company (‘‘Arkansas”), an elec- 
tric utility subsidiary of Middle South Utilities, Inc., 
(“Middle South”), a registered holding company, has filed 
an application and amendments thereto with this Commis- 
sion pursuant to Section 6(b) of the Public Utility Holding 
Company Act of 1935 (“‘Act”) and Rule 50 promulgated 
thereunder regarding the following proposed transactions. 


Arkansas proposes to issue and sell, subject to the competi- 
tive bidding requirements of Rule 50 promulgated under 
the Act, $40,000,000 principal amount of its First Mortgage 
Bonds, % Series having a term of not less than 5 nor more 
than 30 years. The interest rate on the bonds (which will be 
a multiple of 1/8 of 1%) and the price, exclusive of accrued 
interest, to be paid to Arkansas (which will be not less than 
100% nor more than 102-3/4% of the principal amount 
thereof) will be determined by the competitive bidding. The 
bonds will be issued under Arkansas’ Mortgage and Deed of 
Trust dated as of October 1, 1944, to Morgan Guaranty 
Trust Company of New York, Trustee, as heretofore supple- 
mented and as to be further supplemented by a Twenty- 
eighth Supplemental Indenture to be dated as of July 1, 
1975, which includes a prohibition until June 1, 1980, 
(July 1, 1979, if the maturity date of the bonds is July 1, 
1980) against refunding the bonds with the proceeds of 
funds borrowed at a lower effective interest cost. 
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Arkansas also proposes to issue and sell 200,000 shares of a 
new series of its preferred stock, cumulative, $100 par 
value, subject to the competitive bidding requirements of 
Rule 50 under the Act. The preferred stock will be created 
by appropriate corporate action and, except as to designa- 
tion, dividend rate, the date from which dividends com- 
mence to accumulate, redemption premiums, the terms 
and conditions of redemption and a proposed sinking fund, 
will have the same characteristics as, and rank pari passu 
with, the presently outstanding preferred stock of Arkan- 
sas. The dividend rate of the preferred stock (which will be 
a multiple of 1/25th of 1%) and the price to be paid to Ar- 
kansas for the preferred stock (which will be not less than 
$100 nor more than $102.75 per share, plus accumulated 
dividends, if any) will be determined by competitive bid- 
ding. The terms of the preferred stock will include a prohi- 
btion until July 1, 1980, against refunding the preferred 
stock, directly or indirectly, with the proceeds of funds de- 
rived from the issuance of debt securities at a lower effec- 
tive interest cost or from the issuance of other stock, which 
ranks prior to or on a parity with the preferred stock as to 
dividends or assets, at a lower effective dividend cost. 


The terms of the preferred stock will include provisions for 
a sinking fund designed to redeem at $100 pei share, plus 
accumulated dividends, 10,000 shares on each July 1 com- 
mencing in the year 1980, with the company having a non- 
cumulative option to redeem an additional 10,000 shares 
on each July 1 during the sinking fund redemption period. 


Arkansas’ Mortgage and Deed of Trust (“Indenture”) as 
heretofore amended provides that in the computation of 
the “two times interest’’ coverage test for the issuance of 
additional bonds, the amount of the company’s non-opera- 
ting income (as defined) that may be taken into account 
shall not exceed 15% of the sum of net operating income 
plus non-operating income. This provision differs from the 
analogous provision of the Commission’s Statement of 
Policy in respect of first mortgage bonds (“Policy State- 
ment’) adopted February 16, 1956 (HCAR No. 13105), 
which restricts the inclusion of non-operating income to an 
amount not exceeding 10% of operating income. Over re- 
cent years the Indenture provision has resulted in higher 
computed interest coverages than would have resulted 
from the provision prescribed by the Policy Statement. 


As a first step toward conforming the Indenture provision 
with that of the Policy Statement, Arkansas’ Twenty-eighth 
Supplement Indenture to be dated as of July 1, 1975, will 
amend the Indenture provision so as to provide that, effec- 
tive with the first series of bonds to be issued after Decem- 
ber 31, 1975, the amount of includable non-operating in- 
come shall not exceed 14% (or such greater percentage not 
exceeding 15% as may be approved by the Commission. 


under the Act) of the sum of net operating income plus non- 


operating income. It is contemplated that said percentage 
will be successively reduced further in future supplemental 
indentures so that the Indenture provision (including, ulti- 
mately, the base to which the percentage shall apply) will 
finally conform in substance with the analogous provision 
of the Policy Statement. 


Arkansas proposes to utilize the net proceeds from the issu- 
ance and sale of the proposed bonds and preferred stock to 
retire short-term debt outstaading and to finance its con- 
struction program (estimated at $206,000,000 for 1975). 

















and 
pro} 
tors 
grar 


IT | 


tot 
gate 


For 
tion 

















The Arkansas Public Service Commission and the Tennessee 
Public Service Commission have authorized the proposed 
issuance and sale of the bonds and preferred stock. No other 
State commission and no Federal commission, other than 
this Commission, has jurisdiction over the proposed transac- 
tions. 


Due notice of the filing of said application has been given in 
the manner prescribed in Rule 23 promulgated under the 
Act (HCAR No. 19025), and no hearing has been requested 
of or ordered by the Commission. Upon the basis of the 
facts in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied 
and that no adverse findings are necessary; and that it is ap- 
propriate in the public interest and in the interest of inves- 
tors and consumers that said application, as amended, be 
granted: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, as amend- 
ed, be, and it hereby is, granted, effective forthwith, subject 
to the terms and conditions prescribed in Rule 24 promul- 
gated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 19083/July 10, 1975 


See Securities Act Release No. 5596/July 10, 1975. 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18084/July 10, 1975 


In the Matter of 


PENNSYLVANIA ELECTRIC COMPANY 
1001 Broad Street 

Johnstown, Pennsylvania 15907 

(70-5704) 


NOTICE OF PROPOSED ISSUANCE AND SALE OF 
FIRST MORTGAGE BONDS AT COMPETITIVE 
BIDDING 


NOTICE IS HEREBY GIVEN that Pennsylvania Electric 
Company (‘’Penelec’”’), an electric utility subsidiary company 
of General Public Utilities Corporation, a registered holding 
company, has filed an application and an amendment thereto 
with this Commission pursuant to the Public Utility Hold- 

ing Company Act of 1935 (“Act”), designating Section 

6(b) of the Act and Rule 50 promulgated thereunder as ap- 
plicable to the proposed transaction. All interested persons 
are referred to the application, as amended, which is sum- 
marized below, for a complete statement of the proposed 
transaction. 


Penelec proposes to issue and sell, subject to the competi- 
tive bidding requirements of Rule 50 under the Act, up to 
$45,000,000 principal amount of First Morgage Bonds, % 


Series. The bonds will mature not later than August 1, 2005. 
The interest rate and the regular redemption prices will be 
determined by competitive bidding. The bidding procedure 
will require that (1) the price specified in the bids (and, if 
applicable, the price at which the bonds shall be initially re- 
offered to the public) shall be 100% of the principal amount 
of the bonds, plus accrued interest from August 21, 1975 to 
the date of delivery, (2) the interest rate to be borne by the 
bonds shall be a multiple of 1/8 of 1% and (3) the commis- 
sion to be paid by Penelec to the successful bidders shall be 
specified in the binds. The bidding procedure will not estab- 
lish a minimum or maximum interest rate within which bids 
may be submitted. The bonds will be issued under Indenture, 
dated as of January 1, 1942, of Penelec to Bankers Trust 
Company, Trustee, as heretofore supplemented and amend- 
ed by a supplemental indenture creating the bonds to be 
dated as of August 1, 1975, and which includes, with cer- 
tain exceptions, a prohibition until August 1, 1980, against 
refunding the issue with proceeds of funds borrowed at a 
lower effective interest cost. 


The proceeds, exclusive of underwriting commissions, ex- 
penses of the offering and accrued interest, if any, realized 
from the sale of the bonds will be applied to the payment 

of a portion of Penelec’s short-term bank loans, of which 
approximately $60,000,000 is outstanding, for construction 
purposes or to reimburse Penelec’s treasury for expenditures 
therefrom for construction purposes. The estimated cost of 
Penelec’s 1975 construction program is approximately $125,- 
000,000. 


The fees and expenses to be incurred by Penelec in connec- 
tion with the proposed transaction are estimated at $155,- 
000, including legal fees of $42,000. Printing and engraving 
expenses are estimated at $55,000. Fees of counsel for the 
underwriters, to be paid by the successful bidder, will be 
supplied by amendment. It is stated that the Pennsylvania 
Public Utility Commission has jurisdiction over the proposed 
issue and sale of bonds by Penelec and that no other state 
commission and no federal commission, other than this Com- 
mission has jurisdiction over the proposed transaction. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than August 4, 1975, request in writing that 
a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said application, as amended, which he de- 
sires to controvert; or he may request that he be notified if 
the Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail (air mail 
if the person being served is located more than 500 miles 
from the point of mailing) upon the applicant at the above- 
stated address, and proof of service (by affidavit or, in case 
of an attorney at law, by certificate) should be filed with the 
request. At any time after said date, the application, as 
amended, or as it may be further amended, may be granted 
as provided in Rule 23 of the General Rules and Regulations 
promulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem appro- 
priate. Persons who request a hearing or advice as to wheth- 
er a hearing is ordered will receive any notices and orders 
issued in this matter, including the date of the hearing (if 
ordered) and any postponements thereof. 
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For the Commission, by the Division of Corporate Regu- through competitive bidding but failed, and subsequently 


lation, pursuant to delegated authority. sold them on a negotiated basis with a maturity of five years. 
In the past year, other utility companies with BAA-rated 
George A. Fitzsimmons bonds have sold bonds with maturities of 5-7 years. Geor- 
Secretary gia believes that based on its evaluation of the current mar- 


ket it could not expect to receive competitive bids on bonds 
of a longer maturity and that it is uncertain as to the availa- 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 bility of competitive bids for the full $100,000,000 of short- 





Release No. 19085/July 11, 1975 term bonds. Georgia's financial plans and its ability to meet 
P its short-term debt obligations is dependent upon the sale of 

In the Matter of $100 million of bonds at this time. Georgia also believes 
that the sale of long-term bonds is necessary to avoid undue 

GEORGIA POWER COMPANY pressure from early maturities. 

Atlanta, Georgia 

(70-5694) This bond sale is part of an overall program to retire Geor- 
gia’s short-term debt which at June 30, 1975, was $224,923,- 

ORDER AUTHORIZING EXCEPTION FROM COMPE- 000. Georgia’s remaining long-term financing presently con- 

TITIVE BIDDING REQUIREMENTS REGARDING templated will aggregate $391,000,000 during 1975 and is 

ISSUE AND SALE OF FIRST MORTGAGE BONDS directed to finance its 1975 construction program estimated 


at $473,751,000 and to retire the balance of short-term debt 
Georgia Power Company (“Georgia”), an electric utility sub- which it was unable to refund in 1974. Georgia estimates 
sidiary company of The Southern Company (“Southern”), a that upon successful consummation of its program for sale 
registered holding company, has filed an application and of long-term securities during 1975, no notes will be out- 
amendments thereto with this Commission pursuant to Sec- standing at December 31, 1975. 
tion 6(b) of the Public Utility Holding Company Act of 
1935 (“Act’’), and Rules 50 and 100 promulgated there- The Georgia Public Service Commission has authorized the 


under as applicable to the following proposed transactions. sale of the bonds and has granted Georgia an exception from 
its competitive bidding rule. No other State commission and 


Georgia proposes to issue and sell up to $100,000,000 prin- no Federal commission, other than this Commission, has jur- 


cipal amount of its First Mortgage Bonds, % Series. The isdiction over the proposed transactions. The fees and ex- 
bonds will be issued under an indenture, dated as of March penses to be incurred in connection with transaction are es- 
1, 1941, between Georgia and Chemical Bank, as Trustee, timated at $182,000 including legal fees of $25,000 and ac- 


as heretofore supplemented and as to be further supple- counting fees of $29,000. 

mented by a supplemental indenture to be dated as of July f = 

1, 1975, which includes a prohibition until July 1, 1980, IT IS ORDERED pursuant to the applicable provisions of 
against refunding the bonds with or in anticipation of the the Act and rules thereunder, that said application-declara- 


proceeds from borrowings at a lower effective interest cost. _ tion as amended be granted and permitted to become effec: 
tive forthwith, subject to the terms and conditions prescrib- 
The Commission has issued an order (HCAR No. 19037) ed in Rule 24, that Georgia be and it hereby is authorized 
giving Georgia authority to issue and sell, through August 31, to issue and sell $100,000,000 of its first mortgage bonds 
1975, short-term notes to banks and dealers in commercial pursuant to competitive bidding under Rule 50 or, in the al- 
paper up to $300,000,000 at any one time outstanding, and, ternative by negotiation if at least $50,000,000 principal 
thereafter through March 31, 1976, up to $140,000,000 at amount thereof is issued and sold with a maturity and an 


any one time outstanding. average life of at least 15 years. 

Georgia requests that the entire $100,000,000 first mort- IT IS FURTHER ORDERED, that jurisdiction be, and the 
gage bonds be excepted from the competitive bidding re- same hereby is, reserved as to the terms and conditions of 

quirements of Rule 50 under the Act if at least $50 million the sale including underwriters’ compensation, to be incur- 
thereof is issued and sold with a maturity and an average red in connection with the offer and sale of such bonds if 

life of at least 15 years. Under such exception Georgia pro- = sold pursuant to the competitive bidding exception herein 
poses to select one or more investment banking firms to granted. 


form a syndicate and to negotiate the terms on which it will 
sell the bonds to such underwriters. The interest rate, the ma- By the Commission. 
turity date and the price, exclusive of accrued interest, to be 
paid to Georgia (which will be not less than 99% nor more 
than 102-3/4% of the principal amount thereof) will be de- 
termined by such negotiations. Otherwise, the entire issue is 
to be sold by competitive bidding pursuant to Rule 50 with 
the maturity date to be fixed by Georgia. 


Georgia states that it is imperative that the full $100,000,000 INVESTMENT COMPANY ACT 


George A. Fitzsimmons 
Secretary 




















of bonds be sold and with the longest possible maturity. 
Georgia has been unable to sell at competitive bidding any 
first mortgage bonds since its sale of $150,000,000 bonds in !NVESTMENT COMPANY ACT OF 1940 
January, 1974 (HCAR No. 18271). In July, 1974, Georgia Release No. 8843/July 3, 1975 


attempted to sell $130 million of first mortgage bonds 
In the Matter of 
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TALLEY INDUSTRIES, INC. 
3500 North Greenfield Road 
Mesa, Arizona 

812-2500 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 38(a) FOR ORDER REOPENING PROCEED- 
ING AND AMENDING PRIOR ORDER TO PROVIDE 
FOR AWARD OF COUNSEL FEES, EXPENSES AND 
INTEREST AND ORDER FIXING PROCEDURE 


On March 26, 1969, Talley Industries, Inc. (‘Industries’) 
filed an application pursuant to Section 17(b) of the Invest- 
ment Company Act of 1940 (“Act’’) for an order exempting 
from Section 17(a) of the Act certain transactions incident 
to the proposed merger of Industries with General Time 
Corporation (“GTC”). After appropriate notice, a public 
hearing was held at which GTC and American Investors 
Fund, Inc. participated in support of the application. Cer- 
tain stockholders of GTC who were granted leave to be 
heard and to participate appeared through the law firm of 
Austrian, Lance & Stewart (P.C.) (““Austrian’’) and opposed 
the application. 


On January 9, 1970, the Commission issued its Findings and 
Opinion (Investment Company Act Releasse No. 5953) con- 
cluding that the application could not be granted unless In- 
dustries filed an appropriate amendment providing for mod- 
ification of the merger terms in certain respects. Subsequent- 
ly, Industries filed an amended application in accordance 
with the aforesaid Findings and Opinion of the Commission, 
and Industries and GTC adopted a merger plan modified in 
the manner suggested in such Findings and Opinion. On Feb- 
ruary 10, 1970, the Commission issued its order pursuant 

to Section 17(b) of the Act exempting the proposed trans- 
actions as set forth in the application, as amended (Invest- 
ment Company Act Release No. 5977); and on May 14, 
1970, the modified merger plan became effective. 


NOTICE IS HEREBY GIVEN that on August 13, 1974, Aus- 
trian filed an application pursuant to Section 38(a) of the 
Act for an order of the Commission reopening this proceed- 
ing and amending the Commission’s order of February 10, 
1970 to provide that Industries shall pay Austrian counsel 
fees of $1,000,000 and expenses, with interest from Feb- 
ruary 10, 1970. All interested persons are referred to the 
application on file with the Commission for a statement of 
the representations therein. 


The application states, among other things, that shortly af- 
ter the issuance on January 9, 1970, of the Commission’s 
Findings and Opinion which stated that the Commission 
could not approve the application unless the merger terms 
were amended as specified, Austrian informed the Commis- 
sion’s staff that Austrian proposed to apply to the Commis- 
sion for an award of counsel fees; that the staff informed 
Austrian that the Commission did not have jurisdiction of 
an application for counsel fees; and that Austrian promptly 
thereafter brought an action in the United States District 
Court for the Southern District of New York against Indus- 
tries and GTC which action was still pending when the in- 
stant application was filed. 


It appearing to the Commission that, as a preliminary mat- 
ter, and without prejudice to its specifying additional mat- 
ters and issues, issues are raised as to: 





1. Whether the Commission has jurisdiction with respect 
to the fees and expenses of participants in proceedings 
under Section 17(b) of the Act and, if so, the extent of 
such jurisdiction. 


2. The effect upon such jurisdiction, power and duty, if 
any, of the pendency in a court of competent jurisdiction, 
of litigation against Industries and GTC involving the same 
questions as to whether Industries shall pay Austrian coun- 
sel fees and expenses, with interest from February 10, 1970. 


IT iS ORDERED that as a preliminary matter and before 
the taking of evidence, Austrian, Industries and any other 
interested person, if so advised and in accordance with ap- 
plicable requirements of the Commission’s Rules of Prac- 
tice, including Rule 23 thereof, shall file briefs as to the 
above stated issues on or before August 8, 1975, and reply 
briefs on or before August 22, 1975. 


IT iS FURTHER ORDERED that (a) on or before July 21, 
1975, any person intending to file a brief is directed to so 
notify the Secretary of the Commission and to state the 
name and address of the person he designates to receive ser- 
vice of papers; and (b) the Secretary of the Commission, on 
or before July 28, 1975, shall mail to all such designated 
persons the names and addresses of those persons upon 
whom briefs shall be served. 


IT iS FURTHER ORDERED, pursuant to Section 40(a) of 
the Act, that an oral argument on the aforesaid application 
under the applicable provisions of the Act and the Rules of 
the Commission thereunder be scheduled following the 
submission of reply briefs. 


IT IS FURTHER ORDERED that the Secretary of the Com- 
mission shall give notice of the aforesaid by mailing a copy 
of this Notice and Order by certified mail to Austrian and 
Industries; and that notice to all persons shall be given by 
publication of this Notice and Order in the Federal Regis- 
ter; and that a copy of this Notice and Order shall be pub- 
lished in the ““SEC Docket” and that an announcement of 
the aforesaid shall be included in the ““SEC News Digest.” 


IT 1S FURTHER ORDERED that the Secretary of the Com- 
mission shall mail a copy of this Notice and Order by certi- 
fied mail to the following persons: American Investors 
Fund, Inc., Galdi Securities Corporation; Mutual Shares 
Corporation; Norte & Co., Drs. Daniel Zeller and Benjamin 
Hoffseyer; Ms. Frieda Brook, Elizabeth McKeever and 
Hilda Popkin; Messrs. Morris Bramon, Sam Brook, Leon- 

ard J. Kassel and Maxwell Popkin. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8844/July 3, 1975 


in the Matter of 


DIVIDEND SHARES, INC. 
One Wall Street 
New York, New York 10005 
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(812-3767) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
EXEMPTING FROM SECTION 22(d) OF THE ACT A 
SALE BY AN OPEN-END COMPANY OF ITS SECURI- 
TIES AT OTHER THAN THE PUBLIC OFFERING 
PRICE 


Dividend Shares, Inc. (‘Applicant’), a Maryland corpora- 
tion registered under the Investment Company Act of 1940 
(“Act”) as a diversified, open-end management investment 
company, filed an application on February 27, 1975, and 
an amendment there to on June 2, 1975, pursuant to Sec- 
tion 6(c) of the Act requesting an exemption from the pro- 
visions of Section 22(d) of the Act so as to permit Appli- 
cant to acquire the assets of Baton Coal Company (‘’Ba- 
ton”) in exchange for sahres of Applicant without a sales 
load. 


On June 6, 1975, the Commission issued a notice of filing 
of said application (Investment Company Act Release No. 
8812). The notice gave interested persons an opportunity to 
request a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed 
and the Commission has not ordered a hearing. 


The matter has been considered and it is found that the 
granting of the application is appropriate in the public inter- 
est and consistent with the protection of investors and the 
purposes fairly intended by the policy and provisions of the 
Act. 


IT iS ORDERED, pursuant to Section 6(c) of the Act, that 
the application for exemption from Section 22(d) of the 
Act, be and hereby is granted, effective forthwith. 


For the Commission, by the Division of Investment Manage- 


ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8845/July 3, 1975 


In the Matter of 


WELLINGTON FUND, INC. 

WINDSOR FUND, INC. 

IVEST FUND, INC. 

TRUSTEES’ EQUITY FUND, INC. 
EXETER FUND, INC. 

GEMINI FUND, INC. 

EXPLORER FUND, INC. 

W. L. MORGAN GROWTH FUND, INC. 
WELLESLEY INCOME FUND, INC. 
WESTMINSTER BOND FUND, INC. 
FUND FOR FEDERAL SECURITIES, INC. 
TDP&L INVESTMENT ACCOUNT “A”, INC. 
P. O. Box 823 

Valley Forge, Pennsylvania 19482 


WELLINGTON MANAGEMENT COMPANY 
THORNDIKE, DORAN, PAINE & LEWIS, INC. 
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28 State Street 
Boston, Massachusetts 02109 
(812-3781) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
RULE 17d-1 UNDER THE ACT FOR AN ORDER PER.- 
MITTING CERTAIN TRANSACTIONS AND PURSUANT 
TO SECTION 45(a) OF THE ACT FOR CONFIDENTIAL 
TREATMENT 


NOTICE IS HEREBY GIVEN that Wellington Fund, Inc., 
Windsor Fund, Inc., Ilvest Fund, Inc., Trustees’ Equity Fund, 
Inc., Exeter Fund, Inc., Gemini Fund, Inc., Explorer Fund, 
Inc., W. L. Morgan Growth Fund, Inc., Wellesley Income 
Fund, Inc., Westminster Bond Fund, Inc., Fund for Feder- 
al Securities, Inc. and TDP&L Investment Account “A”, 
Inc. (“Funds”), diversified management investment com- 
panies registered under the Investment Company Act of 
1940 (“Act’’), Wellington Management Company (“WMC”), 
the investment adviser to each of the Funds except TDP&L 
Investment Account “A”, Inc. (“Account A’’) and Thorn- 
dike, Doran, Paine & Lewis, Inc. (““TDP&L’’), 2 wholly- 
owned subsidiary of WMC and the investment adviser to 
Account A (collectively, ‘““Applicants”’) filed an application 
on March 12, 1975, for an order pursuant to Rule 17d-1 
under the Act. All interested persons are referred to the ap- 
plication on file with the Commission for a statement of 
the representations contained therein which are summarized 
below. 


Applicants state that pursuant to investment management 
contracts between each of the Funds and WMC or TDP&L, 
in early 1971 a decision was made to develop an automat- 
ed Portfolio Accounting System (“PAS”) for the Funds to 
replace the manual recordkeeping procedures utilized at 
that time. PAS was developed solely for the use of the Funds 
in their activities and became the property of the Funds. In 
1972 Monchik-Weber Associates, Inc. (““M-W’’), a corpora- 
tion engaged in the business of system consulting and the 
development, design, marketing and leasing of computer sys- 
tems, was retained to design a minor addition to PAS. From 
time to time M-W has rendered computer software design 
and development services to the Funds, WMC and TDP&L, 
but the application states that M-W is not an affiliated per- 
son of any of the Funds, WMC or TDP&L. Each Fund (ex- 
cept Fund for Federal Securities which did not begin oper- 
ations until November, 1973) contributed to the expenses 
of developing and enhancing PAS on the basis of its security 
transaction volume. Applicants state that in mid-1974 M-W 
informed the Funds that it might be possible to market and 
sell PAS to persons other than the Funds, and the Funds’ 
Boards of Directors determined that it would be in the best 
interests of the Funds to authorize M-W to attempt to mar- 
ket and sell PAS. 


Applicants further state that subsequent to M-W’s initial in- 
volvement with the Funds in 1972, TDP&L retained M-W 
to aid it in the design and development of a cmputer sys- 
tem, called the TDP&L Advanced Portfolio Management 
System (‘“TAPMS”), for use in automating the bulk of ad- 
ministrative functions involved in the management of invest- 
ment counselling accounts unrelated to the Funds. In 1974, 
TDP&L similarly authorized M-W to offer TAPMS to others 
for sale. 


Applicants state that in December, 1974, a subsidiary of a 
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jarge investment company management—investment coun- 
sellor company (‘Purchaser’) agreed in a negotiated trans- 
action, to purchase a computer system (“APMS”) from 
M-W which combined a portfolio accounting system (basi- 
cally PAS) for its mutual funds with an investment coun- 
selling support system (basically TAPMS). M-W has agreed 
with the Purchaser to create this system by providing the 
programming support necessary to modify and combine 
PAS and TAPMS to meet the Purchaser’s particular re- 
quirements. M-W will be paid for its services from the total 
price for APMS. The balance of the proceeds will be allo- 
cated between Funds and TDP&L according to the deter- 
mination made by M-W of the relative importance of PAS 
and TAPMS in APMS. Funds propose to authorize M-W to 
consummate the sale of PAS and to allocate the Funds’ 
portion of the proceeds from the sale among the Funds in 
proportion to the percentage of the total costs each Fund 
has contributed to the development and enhancement of 
PAS. The sales arrangements provide further that Funds and 
TDP&L may realize additional income from the sale if the 
cost of M-W’s time and materials in modifying and install- 
ing the system is less than M-W’s share of the estimate, and 
that if the Purchaser uses APMS to serve any mutual funds 
other than those advised by the Purchaser, royalties will be 
paid to M-W. Funds anticipate that future opportunities 
will arise to sell PAS separately or in transactions in which 
TAPMS is sold. 





Section 17(d) of the Act and Rule 17d-1 thereunder, in 
pertinent parts, prohibit an affiliated person of a registered 
investment company or any affiliated person of such person, 
acting as principal, to participate in, or effect any transac- 
tion in connection with any joint enterprise or arrangement 
in which any such registered investment company is a par- 
ticipant with the affiliated person unless an application re- 
garding such transaction is filed and an order is granted ap- 
proving such joint enterprise or arrangement prior to its sub- 
mission to security holders for approval; and provide that, 

in passing upon such application the Commission will con- 
sider whether the participation of such registered company 

in such arrangement is consistent with the provisions, policies 
and purposes of the Act, and the extent to which such parti- 
cipation is on a basis different from or less advantageous than 
that of other participants. 


Because the Boards of Directors of each of the Funds, except 
Explorer Fund and Account A, are composed of the same in- 
dividuals (the Board of Explorer Fund consists of ten of 
those individuals and the Board of Account A has four mem- 
bers, three of which are also members of the Boards of the 
other Funds) each of the Funds other than Account A, 

might be considered to be under ‘‘common control”’ and may 
be deemed to be an affiliated person of each and all of the 
other Funds, other than Account A. WMC is an “affiliated 
person of an affiliated person” of Account A and an “‘affili- 
ated person” of each of the other Funds. TDP&L is an “‘affil- 
iated person” of Account A and an “affiliated person of an 
affiliated person” of each of the other Funds. 


Accordingly, Applicants state that the proposed and future 
arrangements for the independent sale by the Funds of PAS 
or the sale of TAPMS by TDP&L and WMC concurrent with 
the sale of PAS by the Funds may be deemed to be trans- 

actions within the ambit of Section 17(d), and accordingly, 
Funds, TDP&L and WMC may be prohibited from effecting 
the proposed transaction, and future transactions of a simi- 





















































lar nature, without an exemption from the Commission. 


Applicants, therefore, request an order, pursuant to Rule 
17d-1 under-the Act, permitting (1) Funds, TDP&L and 
WMC to sell PAS and TAPMS to the Purchaser in the man- 
ner and on the terms described in the application; (2) Funds 
to sell PAS, in future negotiated transactions, to other pur- 
chasers in transactions in which neither TAPMS is sold, nor 
TDP&L or WMC are participants, provided certain condi- 
tions are met; and (3) Funds to sell PAS, in future negoti- 
ated transactions, to other purchasers, in transactions in 
which TAPMS is sold concurrently, provided certain con- 
ditions are met. 


Applicants represent that all the proposed arrangements and 
transactions described in the application comport with the 
applicable statutory standards. 


Applicants state that the recovery of the development costs 
and reduction of the Funds’ expenses is consistent with the 
provisions, policies and purposes of the Act, and will pro- 
duce benefits for shareholders of the Funds, and that the 
allocation among the Funds of the Funds’ proceeds of the 
sale (and future sales) of PAS, based upon the contribution 
of each Fund to the cost of developing PAS, is the most 
reasonable and fair basis for allocation, and does not in- 
volve the participation by any one Fund on a basis differ- 
ent from or less advantageous than that of any other Fund. 


Applicants further state that where PAS and TAPMS are 
sold as part of a package, M-W, which is marketing the sale 
of the package and is dealing with the prospective purchas- 
er, is in the best position to determine the relative weights 
to be given to each part of the package since it is a design 
specialist, and it has the greatest knowledge of the part the 
individual components are playing in the total package sale 
and of the parts which make the package most attractive 
to the particular purchaser. 


Applicants also seek an order of the Commission pursuant 
to Section 45(a) of the Act granting confidential treatment 
to certain documents relating to the costs of the Funds to 
develop PAS, the various agreement sbetween certain of 
the Applicants and M-W, and the terms of the sale of the 
computer systems. 


Section 45(a) of the Act provides, in pertinent part, that in- 
formation filed with the Commission shall be made avail- 
able to the public, unless and except insofar as it is found 
that public disclosure is neither necessary nor appropriate 
in the public interest or for the protection of investors. 


Applicants represent the computer systems are valuable 
assets but that they have no fixed market price. Applicants 
state they have expended substantial sums to develop such 
systems and that there is an opportunity to recover such 
expenditures by selling the systems. Accordingly, Appli- 
cants state that it is in the interests of Applicants and their 
shareholders to obtain the best price when selling such sys- 
tems. Applicants state that the effect of disclosing the 
terms and provisions of the currently proposed sale would 
be likely to preclude subsequent sales at a better price. Ap- 
plicants, therefore, submit that public disclosure of such 
documents is neither necessary nor appropriate in the pub- 
lic interest and is contrary to the interests of investors in 
the Funds, WMC and TDP&L. 
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NOTICE IS FURTHER GIVEN that any interested person 
may, not later than July 28, 1975 at 5:30 p.m., submit to 
the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request and the issues of fact 
or law proposed to be controverted, or he may request 

that he be notified if the Commission shall order a hearing 
thereon. Any such communication should be addressed: Sec- 
retary, Securities and Exchange Commission, Washington, 
D. C. 20549. A copy of such request shall be served person- 
ally or by mail (air mail if the person being served is located 
more than 500 miles from the point of mailing) upon Appli- 
cants at the addresses stated above. Proof of such service 
(by affidavit or in case of an attorney-at-law by certificate) 
shall be filed contemporaneously with the request. As pro- 
vided by Rule 0-5 of the Rules and Regulations promulgat- 
ed under the Act, an order disposing of the application 
herein will be issued as of course following said date, unless 
the Commission thereafter orders a hearing upon request or 
upon the Commission’s own motion. Persons who request 

a hearing or advice as to whether a hearing is ordered will 
receive any notices and orders issued in this matter, includ- 
ing the date of hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8846/July 3, 1975 


In the Matter of 


MULTIPLE MATURITY TAX-EXEMPT BOND TRUST, 
FIRST SERIES (AND SUBSEQUENT SERIES) 


PRESCOTT, BALL & TURBEN 
900 National City Bank Building 
Cleveland, Ohio 44114 


ADVEST CO. 
6 Central Row 
Hartford, Connecticut 06103 


BOETTCHER AND COMPANY 
828 Seventeenth Street 
Denver, Colorado 80202 


BUTCHER & SINGER 
1500 Wainut Street 
Philadelphia, Pennsylvania 19102 


A. G. EDWARDS & SONS, INC. 
One North Jefferson 
St. Louis, Missouri 63103 


FOSTER & MARSHALL INC. 
205 Columbia Street 
Seattle, Washington 98104 


LOEW! & CO. INCORPORATED 
225 East Mason Street 
Milwaukee, Wisconsin 53202 
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THE ROBINSON-HUMPHREY COMPANY, INC. 
Two Peachtree Street, N. W. 

Atlanta, Georgia 30303 

(812-3814) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 6(c) FOR EXEMPTION FROM PROVISIONS 
OF SECTION 14(a) AND 22(d) AND FROM RULES 19b-1 
AND 22c-1 


NOTICE IS HEREBY GIVEN that Multiple Maturity Tax- 
Exempt Bond Trust, First Series (‘Fund’), a unit invest- 
ment trust registered under the Investment Company Act 
of 1940 (“Act’’) and its sponsors, Prescott, Ball & Turben, 
Advest Co., Boettcher and Company, Butcher & Singer, A. 
G. Edwards & Sons, Inc., Foster & Marshall Inc., Loewi & 
Co. Incorporated and The Robinson-Humphrey Company, 
Inc. (“Sponsors”) (hereinafter the Sponsors and the Fund 
are collectively referred to as ‘‘Applicants’’) filed an applica- 
tion on May 30, 1975, and amendments thereto on June 
17 and 25, 1975, pursuant to Section 6(c) of the Act for 
an order of the Commission exempting the Fund (and sub- 
sequent Series) from compliance with the provisions of Sec- 
tion 14(a) of the Act, exempting certain pricing practices 
in the offering of units of the Fund by or through the 
Sponsors from the provisions of Section 22(d) of the Act, 
and exempting frequency of the capital gains distributions 
of the Fund and the secondary market operations of Spon- 
sors from the provisions of Rule 19b-1 and Rule 22c-1, 
respectively, under the Act. All interested persons are re- 
ferred to the application on file with the Commission for 
a statement of the representations therein, which are sum- 
marized below. 


The exemptive order is requested for the Fund and subse- 
quent Series sponsored by the Sponsors and meeting the 
description Of such Funds in the application. Multiple 
Maturity Tax-Exempt Bond Trust, First Series, and each 
future Fund will be governed by a trust agreement for that 
Fund (hereinafter called the ‘““Agreement’’) under which 
the Sponsors will act as such, The Bank of New York will 
act as Trustee and Standard & Poor’s Corporation will act 
as Evaluator. The Agreement for each Fund will contain 
standard terms and conditions of trust common to all 
Funds. Pursuant to the Agreement, the Sponsors will de- 
posit with the Trustee not less than $4,000,000 principal 
amount of bonds (hereinafter called the ‘‘Bonds”’) which 
the Sponsors shall have accumulated for such purpose. The 
Bonds will be deposited into not less than two trusts creat- 
ed under the Agreement (‘’Trusts’’), units of beneficial in- 
terest of which Trusts will be offered to the public pursu- 
ant to the prospectus. Simultaneously with such deposit 
the Trustee will deliver to the Sponsors registered certifi- 
cates for not less than 4,000 units allocated among the 
Trusts in proportion to the aggregate principal amount of 
Bonds in each, which will represent the entire ownership of 
the Trusts and the Fund. These units are in turn to be offer- 
ed for sale to the public by the Sponsors. 


The Bonds will not be pledged or in any other way be sub- 
jected to any debt at any time after they are deposited in 
the Trusts. All of the Bonds will be interest bearing obliga 
tions of states and territories of the United States, and poli- 
tical subdivisions and authorities thereof, the interest on 
which is exempt from Federal income taxation. The Spon- 
sors have been accumulating the Bonds for the purpose of 
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deposit in the Trusts and will follow a similar procedure of 
accumulating the Bonds for each future Series. In selecting 
Bonds, the following factors are considered: (i) Standard 
& Poor’s Corporation’s rating of “BBB” or better, or equiva- 
lent; (ii) the price of the bonds relative to other bonds of 
similar quality and maturity; (iii) diversification of the 
Bonds as to the purpose of issue and (iv) income to the 
Certificateholders of the Trusts. 


Each Trust in each Fund will consist of Bonds, such bonds 
as may continue to be held from time to time in exchange 
or substitution for any of the Bonds upon certain refund- 
ings, accrued and undistributed interest and undistributed 
cash. Certain of the Bonds may from time to time be sold 
under the special circumstances set forth in the Agreement 
or may be redeemed or may mature in accordance with their 
terms. The proceeds from such dispositions will be distrib- 
uted to Certificateholders and not reinvested. There is no 
provision in the Agreement for the Fund or any of the 
Trusts created thereunder, and there will be no provision 

in the Agreement for any future Series, for the sale and 
reinvestment of the Bonds, and such activity will not take 
place. Reference is made to the Agreement and to the Pro- 
spectus for the Fund for a full explanation of the operation 
of the Fund. 


Each unit for a particular Trust of any Fund will represent 
a fractional undivided interest in that Trust of that Fund. 
Units will be redeemable. In the event that any units shall 
be redeemed, the denominator of the fraction will be reduc- 
ed and the fractional undivided interest represented by each 
Unit increased. Units will remain outstanding until redeem- 
ed or until the termination of the Agreement. The Agree- 
ment may be terminated with respect to any Trust by 66- 
2/3% agreement of the holders of units of the Trust (“’Cer- 
tificateholders”), or, in the event that the value of the 
Bonds in a Trust shall fall below $500,000, upon direction 
of the Sponsors to the Trustee. There is no provision in the 
Agreement for the Fund, and there will be no provision in 
the Agreements for future Funds, for the issuance of any 
units of any Trust after the initial offering of units (except 
to the extent that the secondary trading by the Sponsors in 
the units is deemed the issuance of units under the Act) and 
such activity will not take place. 


Following the deposit of Bonds for each Fund by the Spon- 
sors with the Trustee, and following the declaration of effec- 
tiveness of that Fund’s registration statement under the Se- 
curities Act of 1933 and clearance by the securities authori- 
ties of various States, the Sponsors will offer the units of the 
Trusts comprising that Fund to the public at the public 
offering prices set forth in the prospectus, plus accrued in- 
terest. The public offering prices are based upon the aggre- 
gate offering side evaluation of the underlying Bonds in the 
Trust portfolio, plus a sales charge. The amount of the sales 
charge will vary from Trust to Trust based upon the matur- 
ity of its portfolio, with earlier maturing Trusts having a low- 
er sales charge than Trusts with longer maturities. Combined 
units (composed of equal portions of units from each Trust) 
will be offered during the initial offering period at a combin- 
ed units public offering price which is computed by adding 
to the sum of the per unit offering side evaluation of the 
Bonds in the portfolios of each Trust a sales charge which is 
slightly less than the average of the sales charges applicable 
to the units of the Trusts if purchased separately. Combined 
units will not be offered beyond the initial offering period. 





It is the purpose of each Fund to provide a diversified in- 
vestment of quality not less than Standard& Poor’s Corpor- 
ation’s rating of BBB or better, or equivalent. Applicants 
allege that the multiple trust concept is utilized to permit 
investors to select different maturities and/or diversity 
among maturities with the ability to anticipate the year in 
which they will receive returns of principal. In the opinion 
of counsel, none of the Trusts of the Funds will be associa- 
tions taxable as corporations under the Internal Revenue 
Code and to the extent that income of any Fund consists 
of interest excludable from gross income under the Internal 
Revenue Code such income is excludable from the gross in- 
come of the Certificateholders when distributed to them. 


While the Sponsors undertake no obligation to do so, it is 
their intention to maintain a market for units of each Trust 
for each Fund and continuously to offer to purchase such 
units at prices in excess of the redemption prices as set 
forth in the Agreement. In the absence of such a market in- 
vestors may be able to dispose of their Certificates only by 
redemption. Units of the Trusts repurchased by the Spon- 
sors may be resold by the Sponsors at the then current pub- 
lic offering prices determined in the manner set forth in 

the Prospectus. To reflect the shorter remaining life of the 
Trusts as they approach maturity, the sales charges used in 
the calculation of such offering prices will be reduced pro 
rata (but not below a minimum amount set forth in the Pro- 
spectus) each year during the unexpired term of each Trust. 


Section 14(a) of the Act requires that a registered investment 
company (a) have a net worth of at least $100,000 prior to 
making a public offering of its securities, (b) have previously 
made a public offering and at that time have had a net worth 
of $100,000, or (c) have made arrangements for at least 
$100,000 to be paid in by 25 or fewer persons before ac- 
ceptance of public subscription. 


Applicants seek an exemption from the provisions of Sec- 
tion 14(a) in order that a public offering of units of the 
Fund as described above may be made. In connection with 
the requested exemption from Section 14(a), the Sponsors 
agree (i) to refund on demand and without deduction the 
sales load to purchasers of units of any Trust, if within 90 
days after the registration of a Fund under the Securities 
Act of 1933 becomes effective, the net worth of such Trust 
included in that Fund shall be reduced to less than $100,- 
000 or if such Trust or the Fund is terminated, (ii) to in- 
struct the Trustee on the date the bonds are deposited in 
each Trust that if any Trust of any Fund shall at any time 
have a net worth of less than $500,000 as a result of re- 
demption by the Sponsors of units constituting a part of 
the unsold units, the Trustee shall terminate such Trust in 
the manner provided in the Agreement and distribute any 
Bonds or other assets deposited with the Trustee pursuant 
to the Agreement as provided therein; and (iii) in event of 
termination for the reasons described in (ii) above to refund 
any sales load to any purchaser of units purchased from the 
Sponsors on demand and without any deduction. 


Section 22(d), in pertinent part, prohibits registered invest- 
ment companies, underwriters and dealers from selling re- 
deemable securities other than at a current public offering 
price described in the prospectus. Applicants seek an ex- 
emption from the provisions of Section 22(d) to the extent 
that the offering price for combined units of the Fund dur- 
ing the initial offering period as described above and in the 
prospectus may be in conflict with such Section. Applicants 
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further seek relief to the extent that the resale of units of 
the Trusts by the Sponsors in the secondary market at re- 
duced sales charges in subsequent years as described above 
and in the prospectus may be in conflict with Section 22(d). 


Applicants assert that the reduction in net sales charge ap- 
plicable to the purchaser of combined units results in a sav- 
ings to such purchaser over the cost of such units purchased 
separately, is fully disclosed and available to all purchasers 
of units during the initial offering period, and represents 
sound business practice on the part of the Sponsors. With 
respect to the reduction of sales charges applicable to re- 
sales in the secondary market in subsequent years, Appli- 
cants assert that considerations of basic fairness and con- 
sideration of normal marketplace operation dictate that 
sales charges be directly related to Trust maturity to reflect 
the need to amortize such costs to the investor over the re- 
maining life of the investment. Applicants represent that 
the granting of the aforesaid exemption is necessary and ap- 
propriate in the public interest and consistent with the pro- 
tection of investors and the purposes fairly intended by the 
policy and provisions of the Act. 


Rule 19b-1(a) provides in substance that no registered in- 
vestment company which is a “regulated investment com- 
pany” as defined in Section 851 of the Internal Revenue 
Code shall distribute more than one capital gain dividend 

in any one taxable year. Paragraph (b) of the Rule contains 
a similar prohibition for a company not a “regulated invest- 
ment company” but permits a unit investment trust to dis- 
tribute capital gain dividends received from a “regulated in- 
vestment company” within a reasonable time after receipt. 


Distributions of principal and interest to Certificateholders 
of each Trust of a Fund are made semi-annually. Distribu- 
tions of principal constituting capital gains to Certificatehold- 
ers may arise in two instances: (1) if an issuing authority 
calls or redeems an issue held in the portfolio, the sums re- 
ceived by the Fund will be distributed to a Certificatehold- 
er on the next distribution date; and (2) if units are redeem- 
ed by the Trustee and bonds from the portfolio are sold to 
provide the funds necessary for such redemption each Cer- 
tificateholder will receive his pro rata portion of the proceeds 
from the bonds sold. In such instances, a Certificateholder 
may receive in his distribution funds which constitute capi- 
tal gains since in some cases the value of the portfolio bonds 
redeemed or sold may have increased since the date of initial 
deposit. In addition, during the year of maturity of each 
Trust principal distributions may be made as many as four 
times and may include capital gains (if an issue of Bonds was 
deposited at a value less than its face value.) 


As noted, paragraph (b) of Rule 19b-1 provides that a unit 
investment trust may distribute capital gain dividends re- 
ceived from a “regulated investment company” within a 
reasonable time after receipt. The purpose behind such pro- 
vision is to avoid forcing unit investment trusts to accumu- 
late valid distributions received throughout the year and dis- 
tribute them only at year end, and, Applicants allege, the 
operations of the Fund in this regard are squarely within the 
purpose of such provision. However, in order to comply with 
the literal requirements of the Rule, a Fund would be forced 
to hold any monies which would constitute capital gains upon 
distribution until the end of its taxable year. The application 
states that such a practice would clearly be to the detriment 
of the Certificateholders. 
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In support of the request exemption, the application states 
that the dangers against which Rule 19b-1 is intended to 
guard do not exist in the situation at hand since neither the 
Sponsors nor the Fund has control over events which might 
might trigger capital gains, i.e., the tendering of units for re- 
demption and the prepayment of portfolio bonds by the 
issuing authorities. In addition, it is alleged that the amounts 
involved in a normal distribution of principal are relatively 
small in comparison to the normal interest distribution, and 
such distributions are clearly indicated in accompanying 
reports to Certificateholders as a return of principal. 


Rule 22c-1 provides, in pertinent part, that no registered in- 
vestment comany, issuing any redeemable security shall sell, 
redeem, or repurchase any such security except at a price 
based on the current net asset value of such security which 
is next computed after receipt of a tender of such security 
for redemption or of an order to purchase or sell such secur- 
ity. Applicants seek an order exempting the secondary mar- 
ket operations of Sponsors from the provisions of Rule 22 
c-1 under the Act. It is proposed to value units of the Fund, 
for repurchase and resale by the Sponsors in the secondary 
market, at prices computed once weekly as of the close of 
business on the last business day of the week, effective for 
all transactions the following week. 


Applicants assert that the pricing by the Sponsors in the 
secondary market will in no way affect the Funds’ assets, 
and the public Certificateholders will benefit from such 
pricing procedure by receiving a normally higher repurchase 
price for their units without the cost burden of daily evalua- 
tions of the unit redemption value. In addition, the Spon- 
sors have undertaken to adopt a procedure whereby the 
Evaluator, without a formal evaluation, will provide esti- 
mated evaluations on trading days. In the case of a repur- 
chase, if the Evaluator cannot state that the previous Fri- 
day’s price is at least equal to the current bid price, the 
Sponsors will order a full evaluation. The Sponsors agree 
that, in case of the resale of units in the secondary market, 
if the Evaluator cannot state that the previous Friday’s 
price is not more than one-half point ($5.00 on a unit repre- 
senting $1,000.00 principal amount of underlying bonds) 
greater than the current offering price, a full evaluation will 
be ordered. 


Section 6(c) of the Act provides, in part, that the Commis- 
sion may conditionally or unconditionally exempt any per- 
son, security, or transaction, or any class or classes of per- 
sons, securities, or transactions from any provisions of the 
Act or of any rule or regulation under the Act, if and to the 
extent such exemption is necessary or appropriate in the 
public interest and consistent with the protection of invest- 
ors and the purposes fairly intended by the policy and pro- 
visions of the Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than July 25, 1975, at 5:30 p.m., submit to 
the Commission in writing a request for a hearing on the 

matter accompanied by a statement as to the nature of his 
interest, the reason for such request, and the issues, if any, 
of act or law proposed to be controverted, or he may re- 

quest that he be notified if the Commission should order a 
hearing thereon. Any such communication should be ad- 

dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A cepy of such request shall be 














served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicants at the addresses stated above. 
Proof of such service (by affidavit, or in the case of an 
attorney-at-law, by certificate) shall be filed contemporan- 
eously with the request. As provided by Rule 0-5 of the 
Rules and Regulations promulgated under the Act, an order 
disposing of the application will be issued as of course 
following said date unless the Commission thereafter orders 
a hearing upon request or upon the Commission’s own mo- 
tion. Persons who request a hearing, or advice as to whether 
a hearing is ordered, will receive any notices and orders in 
this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8847/July 9, 1975 


In the Matter of 


THE GATEWAY FUND, INC. 
One North Jefferson Avenue 
St. Louis, Missouri 63103 
(811-1758) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 8(f) OF THE ACT FOR AN ORDER DECLAR- 
ING THAT COMPANY HAS CEASED TO BE AN INVEST- 
MENT COMPANY 


NOTICE IS HEREBY GIVEN that The Gateway Fund, Inc. 
(“Gateway”’), registered under the Investment Company Act 
of 1940 (‘Act’) as an open-end diversified management in- 
vestment company, filed an application on April 21, 1975, 
pursuant to Section 8(f) of the Act for an order declaring 
that Gateway has ceased to be an investment company as de- 
fined in the Act. All interested persons are referred to the 
application on file with the Commission for a statement of 
the representations made therein, which are summarized be- 
low. 


The application represents that pursuant to resolutions of 

the Board of Directors of Gateway, adopted on December 11, 
1974, and January 20, 1975, a Special Meeting of Gateway’s 
shareholders was called, and was subsequently held, on 

March 18, 1975. 


At said Special Meeting, the shareholders of Gateway voted 
to exchange Gateway’s assets for sahres of the common 

stock of AMCAP Fund, Inc., and to dissolve Gateway pursu- 
ant to an Agreement and Plan of Reorganization and Liquida- 
tion, dated February 19, 1975. 


Gateway further represents that such exchange was consum- 
mated on April 2, 1975, and the shares of common stock of 
AMCAP received by Gateway were distributed to Gateway 
shareholders on that date; that all or substantially all of 
Gateway’s assets have been distributed; and that the dissolu- 
tion of Gateway is in process. 


Section 8(f) of the Act provides, in pertinent part, that when 
the Commission, upon application finds that a registered 
investment company has ceased to be an investment com- 
pany, it shall so declare by order, and, upon the effective- 
ness of such order, the registration of such company shall 
cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than August 4, 1975, at 5:30 p.m., submit 
to the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, the reason for such request, and the issues, if any, 
of fact or law proposed to be controverted, or he may re- 
quest that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Gateway at the address stated above. Proof 
of such service (by affidavit, or in the case of an attorney- 
at-law, by certificate) shall be filed contemporaneously 
with the request. As provided by Rule 0-5 of the Rules and 
Regulations promulgated under the Act, an order disposing 
of the application will be issued as of course following said 
date, unless the Commission thereafter orders a hearing 
upon request or upon the Commission’s own motion. Per- 
sons who request a hearing, or advice as to whether a hear- 
ing is ordered, will receive any notices and orders issued in 
this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8848/July 10, 1975 


See Securities Act Release No. 5596/July 10, 1975. 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8849/July 10, 1975 


In the Matter of 


RAINIER INVESTORS, INC. 
c/o Owen P. Hughes, Esq. 
901 Tacoma Avenue South 
Tacoma, Washington 98402 
(271-1857) 


ORDER TERMINATING REGISTRATION PURSUANT 
TO.SECTION 8(f) OF THE ACT 


On December 5, 1974, a notice was issued (Investment Com- 
pany Act Release No. 8606) stating that the Commission 
proposed, pursuant to Section 8(f) of the Investment Com- 
pany Act of 1940 (the ““Act’’), to declare by order upon its 
own motion that Rainier Investors, Inc. (““Rainier’’) has 
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ceased to be an investment company as defined in the Act. 


The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 


application might be issued upon the basis of the information 


stated therein unless a hearing should be ordered. On De- 
cember 27, 1974, the Commission received a request for a 
hearing from Edward S. Watts of Tacoma, Washington, one 
of the founders and former director of Rainier. After con- 
sidering the request for a hearing, the Commission has de- 
termined that it does not appear that a hearing on the pro- 
posal is necessary or appropriate in the public interest or 
for the protection of investors. 


The Commission has considered the matter and has found 
that Rainier has ceased to be an invesment company. Ac- 
cordingly, 


IT IS ORDERED, pursuant to Section 8(f) of the Act, that 
the registration of Rainier Investors, Inc. under the Act 
shall forthwith cease to be in effect. 


By the Commission. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8850/July 11, 1975 


In the Matter of 


ROTUNDA TRUSTEES FUND 
One New York Plaza 

New York, New York 10004 
(811-1721) 


ORDER PURSUANT TO SECTION 8(f) OF THE ACT 
DECLARING THAT COMPANY HAS CEASED TO BE 
AN INVESTMENT COMPANY 


On June 12, 1975, a notice was issued (Investment Com- 
pany Act Release No. 8817) of an application by Rotunda 
Trustees Fund (“Rotunda”), registered under the Invest- 


ment Company Act of 1940 (‘Act’) as an open-end, diver- 


sified management company, filed on April 2, 1975, pur- 
suant to Section 8(f) of the Act. for an order declaring that 
Rotunda has ceased to be an investment company as de- 
fined in the Act. 


The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed 
and the Commission has not ordered a hearing. 


The matter has been considered and it is found that Ro- 
tunda has ceased to be an investment company. Accord- 
ingly, 


IT 1S HEREBY ORDERED, pursuant to Section 8(f) of 
the Act that the registration of Rotunda Trustees Fund 
shall forthwith cease to be in effect. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 
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George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8851/July 11, 1975 


In the Matter of 


OPPENHEIMER FUND, INC. 
OPPENHEIMER A.1.M. FUND, INC. 
OPPENHEIMER TIME FUND, INC. 
OPPENHEIMER INCOME FUND, INC. 
OPPENHEIMER SPECIAL FUND, INC. 


and 


OPPENHEIMER MANAGEMENT CORPORATION 
One New York Plaza 

New York, New York 10004 

(812-3807) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTION FROM THE PROVISIONS 
OF SECTION 22(d) OF THE ACT AND RULE 22a-1 
THEREUNDER 


Oppenhiemer Fund, Inc., Oppenheimer A.1.M. Fund, Inc., 
Oppenheimer Time Fund, Inc., Oppenheimer Income Fund, 
Inc., and Oppenheimer Special Fund, Inc., (collectively re- 
ferred to as the ‘““Funds’’) each of which is registered as an 
open-end investment company under the Investment Com- 
pany Act of 1940 (the “‘Act’’) and Oppenheimer Manage- 
ment Corporation (““OMC”) (collectively referred to with 
the Funds as the “‘Applicants’’) filed an application on 
May 14, 1975, for an order pursuant to Section 6(c) of the 
Act exempting Applicants from the provisions of Section 
22(d) of the Act and Rule 22d-1 thereunder with respect 
to certain re-investments of income dividends and capital 
gains distributions. 


On June 13, 1975, a notice (Investment Company Act Re- 
lease No. 8820) was issued of the filing of said application. 
The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 
application would be issued as of course unless a hearing 
should be ordered. No request for a hearing has been filed 
and the Commission has not ordered a hearing. 


The matter has been considered and it is found that the 
granting of the application is appropriate in the public 
interest and consistent with the protection of investors. 


IT 1S ORDERED, pursuant to Section 6(c) of the Act, that 
the application to the extent requested for exemption from 
the provisions of Section 22(d) of the Act and Rule 22d-1 
thereunder, be, and hereby is granted. 


For the Commission, by the Division of Investment Manage- 


ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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Litigation Release No. 6964/July 3, 1975 


UNITED STATES v. E. M. (MIKE) RIEBOLD, et al. 
(USDC, New Mexico, Crim. No. 73-353) 


Victor Ortega, United States Attorney for the District of 
New Mexico, and Robert H. Davenport, Regional Adminis- 
trator of the Denver Regional Office of the Securities and 
Exchange Commission announced that on June 23, 1975 
Edwin J. Hammon, a resident of Albuquerque, New Mexi- 
co, pleaded guilty to an information charging him with one 
count of fraud in the sale of an interest in mining cliams in 
Arizona in violation of the antifraud provisions of the 
Securities Exchange Act of 1934, as amended. 


Previously defendant Hammon, along with others, had been 
indicted by a federal grand jury in a multi-count indictment 
charging securities fraud, maii fraud, misapplication of bank 
funds and wire fraud in connection with the activities of 
American Fuels Corporation and affiliated corporations. 


Sentencing is scheduled for a later date before U. S. District 
Judge H. Vearle Payne of the District of New Mexico. 


For further information see Litigation Release No. 6674. 





Litigation Release No. 6965/July 3, 1975 


SEC v. POLARIS MINING COMPANY, et al. 
(USDC District of Colorado, Civ. Action No. 75-W-695) 


Robert H. Davenport, Administrator of the Denver Region- 
al Office of the Securities and Exchange Commission, an- 
nounced today that on June 27, 1975, the Commission filed 
acomplaint in the U. S. District Court for the District of 
Colorado against Polaris Mining Company, Russel H. Twi- 
ford, Jr. aka Inter-World Minerals, Robert J. Paul, Robert 

F. Wilkinson, Leo G. Bateman, Jack D. Hill, A Richard 
Brown, Albert J. Steinbach, H. DeWorth Williams and 
George D. Fehr. 


In substance, the Commission’s complaint alleges that the 
defendants violated Section 5(a) and (c) of the Securities 
Act of 1933 in the offer and sale of the common stock of 
Polaris Mining Company, and that Polaris, Twiford and 

Paul violated the same section with respect to the offer and 
sale of fractional undivided interests in mining properties of 
which Polaris Mining Company is the issuer. 


The complaint further alleges, among other things, that 
Polaris, Twiford, Paul and Wilkinson violated the antifraud 
provisions of the Securities Act of 1933, as amended, and 
certain of the antifraud provisions of the Securities Ex- 
change Act of 1934, as amended, with respect to the offer 
and sale of common stock of Polaris Mining Company, and 
that Polaris, Twiford and Paul violated the same provisions 
in the offer and sale of fractional undivided working inter- 
ests in mining properties. 


Polaris Mining Company is not to be confused with Polaris 


Resources, another Denver based company not involved in 
the above action. 


Trading in the stock of Polaris Mining Company had been 
temporarily suspended for a single ten-day period on Feb- 
ruary 21, 1975. 





Litigation Release No. 6966/July 3, 1975 


UNITED STATES v. TOM R. ROGERS 
(N.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Region- 
al Office of the Securities and Exchange Commission, and 
Frank D. McCown, U. S. Attorney for the Northern District 
of Texas, jointly announced today that Federal District 
Judge Sarah T. Hughes, at Dallas, on June 27, 1975, sen- 
tenced Tom R. Rogers, Dallas, to six months imprisonment 
to be followed by four years and six months on probation. 


Rogers, on June 9, 1975, plead guilty to one count of a 
two-count Information charging him with criminal contempt 
of an order entered by the Court on June 26, 1972, perma- 
nently enjoining him from violations of the registration and 
antifraud provisions of the Securities Act of 1933 and the 
broker-dealer registration provisions of the Securities Ex- 
change Act of 1934. 


Rogers plead guilty to violating the permanent injunction 
by continuing, subsequent to the entry of the injunctive 
order, to offer and sell fractional undivided working inter- 
ests in Texas oil and gas leases issued by McQueen Oil & 
Gas, Inc., Midland, Texas, while not registered as a broker- 
dealer. 


For further infromation, see Litihation Release Nos. 5134, 
5162, 5459, 6705, 6755, 6838 and 6939. 





Litigation Release No. 6967/July 3, 1975 


UNITED STATES v. JOHN J. BADGER, et al. 
(D. Utah CR-74-51) 


Walter Barnes, Acting Chief, Criminal Fraud Section of the 
U. S. Department of Justice, Ramon M. Child, U. S. Attor- 
ney for the District of Utah, and Robert H. Davenport, Ad- 
ministrator of the Denver Regional Office of the Securities 
and Exchange Commission, jointly announced that on June 
27, 1975 a federal jury in Salt Lake City, Utah found John 
J. Badger of Salt Lake City, Utah, formerly of Ogden, Utah, 
guilty on four counts of a criminal indictment. One count 
was for violation of the registration provisions and three 
counts were for violation of the antifraud provisions of the 
Securities Act of 1933. 


The indictment included two other defendants: Jay Victor 
Miller of Twin Falls, Idaho, formerly of Salt Lake City, Utah, 
and Evelyn Mitchener of Salt Lake City, Utah. On June 26, 
1972, defendant Miller pled guilty to one count charging a 
violation of the registration provisions and one count charg- 
ing a violation of the antifraud provisions of the Securities 
Act of 1933. Defendant Mitchener pled guilty to a one 
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count information charging a violation of the antifraud pro- 
visions, Section 10(b), of the Securities Exchange Act of 
1934 and Rule 10b-5, and an existing indictment with the 
defendants was dismissed as to her. 


The indictment issued by a federal grand jury in Salt Lake 
City, Utah on May 6, 1974 charged the fraudulent and 
false issuance and sale of Flying Diamond Corporation 
stock certificates without the knowledge and authorization 
of the officers of Flying Diamond Corporation. 


The time for sentencing of all three defendants has been set 
for July 18, 1975. 


For further information see Litigation Release No. 6355. 





Litigation Release No. 6968/July 7, 1975 


SEC v. PULSOTRONICS, INC., et al. 
(SDNY Civ. No. 75-3199) 


William D. Moran, Administrator of the New York Region- 
al Office of the Securities and Exchange Commission an- 
nounced the filing of a Complaint in the U. S. District Court 
for the Southern District of New York on June 30, 1975 
charging Pulsotronics, Inc. (“Pulsotronics’’), a Delaware 
corporation with offices in Memphis, Tennessee, Fort Lee, 
New Jersey and North Miami Beach, Florida, Joseph W. 
Hafesh (‘‘Hafesh”’) of Hallandale, Florida, Director and 
former Chairman of the Board, Treasurer, and President of 
Pulsotronics, Allan Borkowski (““Borkowski’’} of Fort Lee, 
New Jersey, Director and former Executive Vice-President 
and Treasurer of Pulsotronics and Bernard Resnik (“ Res- 
nik”) of Paramus, New Jersey, a Pulsotronics shareholder, 
with violations and aiding and abetting violations of the 
antifraud provisions of the Securities Act of 1933 and the 
Securities Exchange Act of 1934. 


Pulsotraonics is purportedly engaged in developing, testing, 
evaluating and marketing products and devices designed to 
monitor coronary and pulmonary functions. 


The Complaint, which seeks preliminary and final judg- 
ments of Permanent Injunction against all defendants alleg- 
ed that defendant Pulsotronics, Hafesh and Borkowski 
from 1971 to date, prepared and disseminated to its public 
shareholders letters, interim reports, annual reports and 
other documents containing false and misleading informa- 
tion which gave a distorted view of the progress made by 
Pulsotronics in the marketing of its products and omitted 
to state material facts refleeting adversely on the company. 


The Commission’s Complaint also alleged that in or about 
August, 1974, defendant Hafesh disclosed to defendant 
Resnik non-public material information concerning, among 
other things, Pulsotronics’ plan for refinancing. The Com- 
plaint alleged further that defendant Resnik, while in pos- 
session of this material non-public information purchased 
Pulsotronics stock for himself. 


In addition, the Commission’s Complaint alleged that Pulso- 
tronics, Hafesh, Borkowski and Resnik, manipulated the 
over-the-counter trading for Pulsotronics stock. 
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Litigation Release No. 6969/July 7, 1975 


SEC v. AMALGAMATED AUTOMOTIVE INDUSTRIES, 
INC. et al. 
(USDC for the District of Columbia) 


The Securities and Exchange Commission announced that 
on June 25, 1975, the U. S. District Court for the District 
of Columbia permanently enjoined Amalgamated Automo- 
tive Industries, Inc. (‘“Amalgamated’’) a Pennsylvania 
corporation located in Lemoyne, Pennsylvania; Jacob J. 
Myers, Jr. (““Myers’’) of Dillsburg, Pennsylvania, chairman 
of the board, president and treasurer of Amalgamated; Ben- 
jamin Newstadt (““Newstadt’’) of Harrisburg, Pennsylvania, 
former acting secretary, assistant to the president and di- 
rector of Amalgamated; and William T. Smith (‘“Smith’’) 
of Harrisburg, Pennsylvania, former secretary, corporate 
counsel and director of Amalgamated, from violating and 
aiding and abetting violations of Section 17(a) (the anti- 
fraud provision) of the Securities Act of 1933 and Sec- 
tions 10(b) and 15(d) (the antifraud and reporting provi- 
sion) of the Securities Exchange Act of 1934 in connection 
with the public offering of the common stock of Amalga- 
mated. 


Defendants Amalgamated, Myers, Newstadt and Smith con- 
sented to the entry of the Judgments of Permanet Injunc- 
tion without admitting or denying the allegations in the 
Complaint. In addition, Smith consented to an undertaking 


not to practice before the Commission without the Commis- 


sion’s approval. 


The Commission’s Complaint which was filed the same day 
alleged that Myers, Newstadt, Smith and others arranged a 
series of transactions which placed approximately 70,000 
shares of Amalgamated common stock, which the prospec- 
tus had represented was being offered to the public, in ac- 
counts of certain underwriters, broker-dealers, nominees 
and others, thereby closing the Amalgamated public offer- 
ing and obtaining the release of the proceeds of said offer- 
ing from escrow. 


The Complaint further alleged that as part of the above 
series of transactions, Myers, Newstadt and others furnished 
at least $280,000 of personal funds and monies from the 
proceeds of the public offering to purchase 56,000 shares 
of the 70,000 shares of Amalgamated common stock re- 
ferred to above. Additionally, the Complaint alleged that 
Myers, Newstadt and Smith disbursed or caused to be dis- 
bursed in excess of $30,000 and 8,000 shares of Amalga- 
mated common stock to certain underwriters, broker-deal- 
ers, management consultants, finders and others for their 
assistance in arranging the transactions described above 
and in closing the Amalgamated offering. 


The Commission’s Complaint finally alleged that the De- 
fendants filed or caused to be filed with the Commission 
prospectuses, registration statements and annual reports 
which failed to disclose that the Defendants and others 
failed to sell to the public at least 150,000 shares of a par- 
tial-or-none offering of Amalgamated common stock. The 
Complaint also alleged that various reports filed with the 
Commission by Amalgamated failed to disclose the addi- 
tional compensation paid by Myers and Newstadt to under- 























writers, broker-dealers, management consultants, and 
others, for their help in arranging the transactions des- 
cribed above in order to fraudulently close the Amalga- 
mated public offering. 





Litigation Release No. 6970/July 7, 1975 


USA v. VICTOR DANENZA, et al. 
(SDNY) 


William D. Moran, Administrator of the New York Region- 
al Office of the Securities and Exchange Commission, Paul 
J. Curran, U. S. Attorney for the Southern District of New 
York and William |. Aronwald, head of the Justice Depart- 
ment’s New York Joint Strike Force Against Organized 
Crime, today jointly announced that a federal grand jury 
in New York, New York returned a 38 count indictment 
against Victor Danenza, Frank Dell’Aglio, K. Cyrus Meliki- 
an, Michael Brodsky, Dudley Morgan and Triple Manage- 
ment Inc. charging violations of the registration and anti- 
fraud provisions of the federal securities laws (Sections 5 
and 17(a) of the Securities Act of 1933 and Section 10(b) 
of the Securities Exchange Act of 1934), the mail fraud 
statute, conspiracies to violate the aforementioned statues 
and the federal income tax laws. 


The indictment alleges that in 1972 defendants Danenza, 
Dell’Aglio, Melikian and Brodsky conspired to cause Display 
Scinces, Inc., now a defunct corporation, to issue 100,000 
Display common shares to a company controlled by de- 
fendants Melikian and Brodsky in a fraudulent transaction 
which would appear to comply with Rule 133, promulgated 
under the Securities Act of 1933. Pursuant to this pre-ar- 
ranged scheme, defendant Dell’Aglio, president and a direc- 
tor of Display, defendants Melikian and Brodsky, directors 
of Display and defendant Danenza caused 90,000 of these 
shares of Display common stock to be transferred in a ser- 
ies of complex transfers in which many necessary signatures 
were forged or obtained by means of false representations, 
to defendant Triple Management’s brokerage account at a 
Toronto, Canada brokerage firm. Defendant Triple Manage- 
ment was a company secretly controlled by defendant 
Danenza thourhg several nominees and employed by de- 
fendant Danenza to secretly trade in securities for his per- 
sonal benefit. 


The indictment also charges in a separate conspiracy count 
that defendants Danenza, Dell’ Aglio,, Morgan and Triple 
Management devised and carried out a scheme to sell ap- 
proximately 39,100 shares of Display common stock owned 
by Triple Management to public investors without first re- 
gistering these shares with the Securities and Exchange Com- 
mission under Section 5 of the Securities Act of 1933. In the 
course of selling these shares to unsuspecting purchases 
primarily in the Tulsa, Oklahoma area. the defendants 
utilized sales literature pertaining to Display Sciences which 
contained false statements and which omitted material facts 
necessary for these investors to make fully informed invest- 
ment decisions. 


The indictment further alleges that defendant Danenza 
attempted to evade the income tax owed by Triple Manage- 
ment in 1972 on approximately $194,771.36 of income 
derived from the trading of securities, by causing Triple 





Management to fail to file an income tax return for 1972 
with the Internal Revenue Service. Triple Management earn- 
ed approximately $105,000 from the sale of the 39,100 
shares of Display common stock. 





Litigation Release No. 6971/July 8, 1975 


SEC v. ROYAL AIRLINE, INC., et al. 
(USDC D. So. Ca, Civ. Action 74-202N) 


Robert H. Davenport, Administrator of the Denver Region- 
al Office of the Securities and Exchange Commission, 
announced that on June 26, 1975 the Honorable Leland 
C. Nielsen, U. S. District Judge, Southern District of Cali- 
fornia, entered final judgments of permanent injunction 
against Roger H. Quast, Reno, Nevada, Herbert Segaloff, 
Los Alamitos, California, and John F. McCarthy, La Jolla, 
California. They were permanently enjoined, based upon 
the Court's findings of fact and conclusions of law, from 
violations of the registration and antifraud provisions of 
the Securities Act of 1933 and the antifraud provisions of 
the Securities Exchange Act of 1934 in connection with 
the offer and sale of the common stock of Royal Airline, 
inc. or the securities of any other issuer. The Court's 
order was issued after a four day trial in San Diego in early 
April, 1975. 


For further information see Litigation Release Nos. 6361, 
6443, 6455, 6489, 6523, and 6753. 





Litigation Release No. 6972/July 8, 1975 


SEC v. RIDGEWOOD SECURITIES CORPORATION and 
CHARLES S. HAGSTROM 
(USDC SDF 72-2053-Civ-CA) 


Jule B. Greene, Administrator of the Atlanta Regional 
Office, and William Nortman, Associate Regional Adminis- 
trator, Miami Branch Office, of the Securities and Exchange 
Commission, announced that on June 30, 1975, the Honor- 
able C. Clyde Atkins, U. S. District Judge for the Southern 
District of Florida, entered an Order permanently enjoining 
Ridgewood Securities Corporation (“Ridgewood”) and 
Charles S. Hagstrom (““Hagstrom’’) from violating the anit- 
fraud provisions of the Securities Act of 1933 and the Se- 
curities Exchange Act of 1934 and further enjoining Ridge- 
wood from violating and Hagstrom from aiding or abetting 
violations of the net capital and recordkeeping provisions 
of the Securities Exchange Act of 1934. 





Litigation Release No. 6973/July 8, 1975 


UNITED STATES v. ALAN M. WEISS 
(N.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Re- 
gional Office of the Securities and Exchange Commission, 
and Frank D. McCown, U. S. Attorney for the Northern 
District of Texas, today announced that on June 27, 1975, 
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Federal District Judge Eldon B. Mahon, at Fort Worth, 
Texas, found Alan M. Weiss, Dallas, Texas, guilty of 
criminal contempt following his plea of nolo contendere 
to one count of an Information. 


The Information, which was filed on September 26, 1973, 
charged Weiss and Joe Gebron, Jr., Dallas, with two counts 
of criminal contempt of an order of permanent injunction 
entered by Judge Mahon on October 24, 1972, which per- 
manently enjoined Weiss and Gebron from violations of the 
registration and antifraud provisions of the federal securi- 
ties laws. Previously, Gebron had pled nolo contendere on 
January 22, 1974, to one count of the same Information. 


The Information charged that Weiss and Gebron had, in 
the offer and ssle of investment contracts issued by Real- 
Tex Enterprises, Inc., Dallas, during the period October 
24, 1972 through June 1, 1973, willfully violated the per- 
manent injunction and were in criminal contempt of the 
Court’s order. 


Judge Mahon set sentencing for Weiss and Gebron for July 
18, 1975. 


For further information, see Litigation Release Nos. 5534, 
5590, 5930, 5832, 6084 and 6214. 





Litigation Release No. 6974/July 8, 1975 


UNITED STATES v. LOREN J. BERMAN 
(CD CA Crim. Action No. 75-1064) 


William D. Keller, U. S. Attorney for the Central District of 
California, and Gerald E. Boltz, Regional Administrator of 
the Los Angeles Regional Office of the Securities and Ex- 
change Commission, announced that on July 2, 1975 a 
Federal Grand Jury in Los Angeles, California, returned a 
13 count indictment charging a Los Angeles man with en- 
gaging in fraudulent stock transactions amounting to over 
$140,000 with Mutual Securities Fund of Boston, based in 
Boston, Massachusetts. 


Named in the indictment is Loren J. Berman of 22347 
Mobile Avenue, Canoga Park, California. The indictment 
states that the defendant is also known as Larry J. Berman 
and David Rosner, and was doing business as Rosco, Inc. 
The indictment alleges that Rosco was merely a front for 
Berman’s stock transactions. 


The indictment charges Berman with one count of conspir- 
acy to commit securities fraud and twelve counts of aiding 
and abetting separate violations of the Investment Company 
Act of 1940. Six of those counts charge the theft and con- 
version of approximately $48,000 belonging to the Boston 
fund. The remaining six counts charge kickbacks to a form- 
er employee of the fund exceeding $25,000. 


Berman is charged with having sold blocks of stock to the 
Boston fund at inflated prices in prearranged transactions. 
Following the sales of such blocks of stock, it is alleged 
that Berman split his profits with the former employee by 
paying kickbacks to him. 
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All of the transactions are alleged to have been made through 
Transamerican Securities, Inc., a former Salt Lake City, Utah 
broker-dealer. Certain of the blocks of stock are alleged to 
have been purchased from the Shamrock Fund, a Los An- 
geles based mutual fund now in receivership. 


The indictment is a product of a lengthy investigation con- 
ducted by the Securities and Exchange Commission and the 
U. S. Attorney's Office. 





Litigation Release No. 6975/July 8, 1975 


SEC v. SPORTS INTERNATIONAL, INC., et al. 
(N.D. Tex., Dallas Division) 


Robert F. Watson, Administrator of the Fort Worth Re- 
gional Office of the Securities and Exchange Commission, 
announced that on June 30, 1975, Federal District Judge 
William M. Taylor, Jr., at Dallas, Texas, entered an order 
of permanent injunction by consent against George E. 
Weaver, Houston, Texas, from further violations of the 
antifraud provisions of the federal securities laws. 


Judge Taylor also entered an order of permanent injunc- 
tion by consent, on June 25, 1975, against James D. 
Bearden, Austin, Texas, from further violations of both 
the registration and antifraud provisions of the federal 
securities laws. 


Both Weaver and Bearden consented to the entry of the 
injunctions without admitting or denying the allegations 
in the Commission’s Complaint filed on March 27, 1975, 
alleging violations of the registration and antifraud provi- 
sions of the federal securities laws in connection with the 
offer and sale of the common stock of Sports Internation- 
al, Inc., a Dallas based “‘shell’’ corporation. 


For further information, see Litigation Release Nos. 6811 
and 6936. 





Litigation Release No. 6976/July 8, 1975 


UNITED STATES v. THOMAS F. CLENDENIN 
(Crim. No. 75-463) 


William R. Schief, Administrator of the Washington Re- 
gional Office, and Earl J. Silbert, Acting U. S. Attorney 
for the District of Columbia, jointly announced today 
that Thomas F. Clendenin, a former registered investment 
adviser and president of Clendenin Corporation, also a form- 
er registered investment adviser, of Silver Spring, Maryland 
was arrested on June 26, 1975, by Sheriff’s deputies in 
Riverside County, California on a Magistrate’s Warrant 
charging Clendenin with interstate transportation of stolen 
property. On June 27, 1975, a federal grand jury in the 
District of Columbia indicted Clendenin on eight counts. 
of interstate transportation of stolen property. Clendenin 
has been a fugitive since June 1974. His arrest and indict- 
ment were the result of a joint investigation conducted 

by the Fraud Unit of the Office of the U. S. attorney for 
the District of Columbia and the Commission’s Washington 
Regional Office. 
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For further information see Litigation Release Nos. 6458 
and 6515. 





Litigation Release No. 6977/July 10, 1975 


SEC v. KALVEX INC., EMANUEL L. WOLF and 
ROBERT L. INGIS 
(SDNY 74 Civ. 5643) 


William D. Moran, Adminstrator of the New York Region- 
al Office of the U. S. Securities and Exchange Commission, 
announced that on July 7, 1975, the Honorable Robert L. 
Owen, U. S. District Judge for the Southern District of 
New York, issued an order of summary judgment perma- 
nently enjoining Robert L. Ingis (‘‘Ingis’’) from further 
violating and aiding and abetting violations of Sections 
13(a) and 14(a) of the Securities Exchange Act of 1934 
and Rules 13a-1, 13a-13, 14a-3 and 14a-9 thereunder. In 
its Complaint, the Commission had alleged that Ingis, a di- 
rector and formerly executive vice-president of Kalves, 
Inc. (‘Kalves”), had violated and aided and abetted viola- 
tions of the reporting and proxy requirements of the federal 
securities laws by obtaining reimbursement from Kalves 
for expenses not properly chargeable to Kalves and by 
entering into an arrangement with a supplier of Kalvex 
whereby the supplier agreed to ““kickback” to Ingis (a) 
10% of the monthly billings that the supplier received 
from Kalves and its affiliate, Allied Artists Pictures Cor- 
poration (“Allied Artists’’); (b) $23,000 of the monies 
received by the supplier for the original systems design 

for Kalvex and Allied Artists and (c) 10% of the equity 
interest in the supplier. 


On January 6 and January 8, 1975, on their consents, Final 
Judgments were entered against Kalvex and Emanuel L. 
Wolf, respectively. 


For further information, see Litigation Release No. 6654. 





Litigation Release No. 6978/July 11, 1975 


SEC v. ALLEGHENY BEVERAGE CORPORATION, et al. 
(Civil Action No. 932-73) 


The SEC announced today the conclusion to the action en- 
titled Securities and Exchange Commission v. Allegheny 
Beverage Corporation, et al. (DDC 932-73), (See Litigation 
Release No. 5888 (May 14, 1973)), with action taken against 
the remaining five defendants. Previously orders had been 
entered against twenty of the original twenty-five defend- 
ants. The remaining five defendants were the law firm of 
Wright, Robertson and Dowell (““WRD”) and C. Gordon 
Haines, a partner in that firm, McLaughlin & Stern, Ballen 
and Miller (““MSBM”) and A. Jeffry Robinson, as associate 
in that firm, and Suburban Trust Company, a Maryland 
banking corporation. The Complaint had charged these and 
other defendants with having violated the securities laws 
with respect to a $25 million public offering of debentures. 
WRD was counsel to the issuer, MSBM was counsel to the 
underwriter, and Suburban Trust Company was the escrow 
agent and trustee for the offering. Pursuant to stipulations 





and undertakings, the Court entered orders against WRD, 
C. Gordon Haines and Suburban Trust Company and the 
Commission terminated the action with respect to MSBM 
and A. Jeffry Robinson and instituted a Rule 2(e) admin- 
istrative proceeding which censured MSBM. 


WRD and C. Gordon Haines 


On July 8, 1975, the Honorable George L. Hart, Jr., Chief 
Judge for the U. S. District Court for the District of Colum- 
bia, pursuant to a stipulation and undertaking entered an 
order directing that the law firm of WRD and C. Gordon 
Haines in connection with their acting as counsel to an issu- 
er or underwriter of securities registered with the Commis- 
sion take all reasonable actions including all reasonable and 
appropriate inquiry and investigation, to assure themselves 
among other things that: 


In offerings in which it is represented that the proceeds of 
an offering will be returned to investors unless a minimum 
amount of the offering is sold, that in fact such minimum 
amount has been sold at the specified price, and within a 
specified time; and 


In all securities offerings, full disclosure is made of all ma- 
terial facts, including facts relating to arrangements between 
the issuer and any security purchaser relating to the offer 
and sale of such security, the relationship of the issuer to 
such purchaser and facts relating to the offer or sale of the 
securities to nominees or affiliates of the issuer particularly 
where the purchasing nominee or affiliate assumes obliga- 
tions in connection with such purchases and the issuer is 
either the source of funds for payment by the affiliate or 
nominee. 


The order further directed C. Gordon Haines and the law 
firm in which he is now a partner to comply with their 
undertaking which provides that the law firm shall adopt, 
implement and maintain appropriate internal supervisory 
procedures within 60 days of the entry of the order and 

that during such 60 day period the law firm shall not accept 
representation of any new clients involving practice before 
the Commission. The order was consented to by WRD and C. 
Gordon Haines who neither admitted nor denied the allega- 
tions in the Amended Complaint. 


MSBM and A. Jeffry Robinson 


In a related action, pursuant to Rule 2(e) of the Commis- 
sion’s Rules of Practice, the Commission entered an order 
censuring the law firm of MSBM for the inadequate in- 
quiry of an associate of that firm and the failure of the 
firm to supervise such associate adequately, and ordered 
the firm to undertake to adopt supervisory procedures in 
connection with securities matters handled by the firm. 
The censure was by consent of the defendants, who neither 
admitted nor denied the findings of the Commission. Pur- 
suant to the settlement of which the censure was a part, 
the injunctive action against MSBM and A. Jeffry Robin- 
son, an associate of the firm, was terminated. 


Suburban Trust Company 


Finally, Judge Hart issued an order directing Suburban Trust 
Company to comply with Section 10(b) of the Securities 
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Exchange Act of 1934 and Rules 10b-5 and 10b-9 there- 
under (antifraud provisions of the Exchange Act), and 
to comply with its undertaking to adopt certain internal 
procedures to assure compliance with the Federal securi- 
ties laws. The order was entered on consent of Suburban 
Trust Company. 





Litigation Release No. 6979/July 11, 1975 


SEC v. BAUSCH & LOMB, INC., et al. 
(Southern District of New York 73 Civ. Action No. 2458) 


The Securities and Exchange Commission announced that 
on June 26, 1975 Judge Robert J. Ward of the United 
States District Court for the Southern District of New 
York issued a Final Judgment of Permanent Injunction 
against Byron R. Wien, defendant in SEC v. Bausch & 
Lomb Inc., et al. Wien consented to the injucntion with- 
out admitting or denying the allegations contained in the 
Commission complaint. 


The Judgment enjoins Wien from violations of the antifraud 
provisions of the Securities Exchange Act of 1934 (Section 
10(b) and Rule 10b-5 thereunder) with respect to the se- 
curities of Bausch & Lomb, Inc. Wien in his consent to the 
injunction stated that he had aopted a statement of poli- 
cies and procedures concerning the receipt of material 
non-public corporate information with respect to Bausch 

& Lomb, Inc. or any other issuer. 


The Commission also announced that it had stipulated that 
its injunctive action against the investment adviser firm of 
Brokaw, Schaenen, Clancy & Co., a defendant in the above 
mentioned action, has been discontinued with prejudice. 
Brokaw, Schaenen, Clancy & Co. had withdrawn its regis- 
tration as an investment adviser and, as of August 30, 1974, 
ceased to engage in business except to the extent required 
for purposes of liquidation and disolution. 





Litigation Release No. 6980/July 11, 1975 


SEC v. HERITAGE TRUST COMPANY, et al: 
(D. Az. No. Civ. 74-519 Phx. - WPC) 


Gerald E. Boltz, Administrator of the Los Angeles Region- 
al Office of the Securities and Exchange Commission, an 
nounced that on July 1, 1975, William P. Copple, U. S. 
District Court Judge in Phoenix, Arizona, entered an 
Opinion And Order against the defendants Heritage Trust 
Company and its president and sole controlling shareholder, 
John R. Bromley (both of Phoenix, Arizona), as the result 
of a full hearing held on the Commission’s Motion for the 
Appointment of a Receiver filed on Apri! 19, 1975. The 
Commission’s receivership motion arose from a complaint 
and Order of Permanent Injunction entered by the Court 
on October 8, 1974, against the defendants Heritage and 
Bromley (see Litigation Release Nos. 6459 and 6559). 


Judge Copple’s Opinion, in substance, contained findings 
that, among other things, the defendants had violated the 
registration provisions of the Federal securities laws in con- 
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nection with the offer and sale of corporate notes and re- 
vocable inter vivos trusts; had violated the antifraud pro- 
visions of the Federal securities laws in connection with 
the offer and sale of interests in trusts; had willfully vio- 
lated the Order of Permanent Injunction entered by the 
Court on October 8, 1974; had covered up the financial 
demise of the investments made by the defendants with 
investors’ funds; and had engaged in a course of conduct 
“which had overtones of a Ponzi scheme.” 


The Court, in lieu of appointing a reciever, entered an 
Order which enjoins the defendants Heritage and Bromley 
from: offering and selling unregistered corporate promis- 
sory notes, common orpreferred stock, revocable inter 
vivos trust or securities of any kind except upon proof of 
exemption from registration and approval of the Court 
pursuant to motion; investing or reinvesting funds of 
present investors absent explicit and detailed disclosures 
to investors as well as notice to the Court; charging of 
fees and commission for services except as provided by the 


Court; and using income from trust investments or withdraw- 


ing or disbursing any corporate funds except as in the man- 
ner specified by the Court. Additionally, the defendants 
have been ordered by the Court to mail, within ten (10) 
days of the entry of the Opinion And Order a copy of 
such Opinion And Order to each noteholder, preferred 
stockholder, and trust investor of Heritage Trust Com- 
pany, as well as to each Heritage sales organization and 
salesperson. 








ACCOUNTING SERIES 





ACCOUNTING SERIES 
Release No. 175/July 10, 1975 


See Securities Act Release No. 5596/July 10, 1975. 














St 
Vie 
AN 
Ap 


Bre 


De 
Dis 
En 
Fer 
Fo 
Fre 
"G 
Go 




























































VOLUME 6—INDEX JANUARY-MAY 1975 


The legal status of any listing in this Index is not affected thereby. 





ACCOUNTING AND AUDITING 


Accounting Series Releases 

No. 168, 1/13/75, In the Matter of Benjamin Botwinick & Co. and Alvin |. Mindes, Order Instituting Proceedings and 
Imposing Remedial Sanctions, no. 3, p. 76 

No. 169, 1/23/75, Financial Disclosure Priblems Relating to the Adoption of the LIFO Inventory Method, no. 4, p. 130 

No. 170, 1/27/75, In the Matter of Tubber T. Okuda, Order Suspending Accountant from Appearance or Practice before 
the Commission, no. 5, p. 188 

No. 171, 5/1/75, Adoptien of Revised Rule 26 under the Public Utility Holding Company Act of 1935 and Rescission of 
the Uniform System of Accounts for Holding Companies, no. 18, p. 801 


Regulation SX 

Rule 2-02, Accountants’ reports, and Rule 3-16, General notes to financial statements, proposed amendment, 33-5579, 
34-11353, 35-18940, 4/17/75, no. 16, p. 670 

Rule 4-02, Consolidated financial statements of the registrant and its subsidiaries, proposed amendment, extension of 
time for comment to 3/14/75, 33-5570, 34-11238, 35-18808, IC-8668, 2/12/75, no. 7, p. 260 


ADMINISTRATIVE PROCEEDINGS 
See list at end of index for persons and companies named in Findings, Opinions, Orders, Notices 


AMERICAN STOCK EXCHANGE 


All American Industries, Inc., order granting application to strike from listing and registration, 34-11190, 1/21/75, no. 4, 
. 141 

Constitution and rules, Commission advises it has no objection to proposed amendments, 34-11373, 4/25/75, no. 17, p. 729 

Missouri-Kansas-Texas Railroad Company, order granting application to strike from listing and registration the certificates 
constituting a charge on income of, 34-11329, 4/2/75, no. 14, p. 555 

Rosenau Brothers, Inc. and Plaza Group, Inc., order granting application to strike from listing and registration, 34-11179, 
1/14/75, no. 3, p. 78 

Special Offering Plan and Exchange Distribution Plan, as amended, declared effective on May 1, 1975, 34-11382, 
4/29/75, no. 18, p. 779 

Storm Drilling and Marine, Inc., order granting application to strike from listing and registration, 34-11166, 1/6/75, 
no. 2, p. 51 

Viewlex, Inc., order granting application to strike from listing and registration, 34-11327, 4/1/75, no. 14, p. 552 


ANNOUNCEMENTS 


Applications for Relief from Disqualification, re-entry into the securities business of persons previously barred, 34-11267, 
IC-8689, |A-438, 2/26/75, no. 9, p. 346 

Broker-Dealer Compliance, extension of time for comment on proposed Guide to 3/31/75, 34-11202, 1/23/75, no. 4, 
p. 146 

Consolidated tape plans filed by the Boston, Cincinnati and Detroit Stock Exchanges and Institutional Networks Cor- 
poration declared effective, 34-11255, 2/18/75, no. 8, p. 305 

Consolidated tape, notice of correspondence regarding a delay in the implementation of Phase I|!, 34-11273, 3/3/75, 
no. 10, p. 375; response received from Consolidated Tape Association, 34-11389, 5/1/75, no. 18, p. 787 

Delegation of authority to Director, Division of Corporation Finance, relating to tender offer communications, 34-11419, 
35-18983, IC-8789, 5/14/75, no. 20, p. 893 

Discrimination rulemaking petition, conclusions concering, 34-11189, 1/20/75, no. 4, p. 139 

Environmental Disclosures, and Other Matters of Social Concern, public proceeding regarding, 33-5569, 34-11236, 
2/11/75, no. 7, p. 257; supplemental information regarding public proceeding, 33-5577, 34-11339, 4/4/75, no. 14, 
p. 543 

Federal Farm Credit Banks—Consolidated Systemwide Notes designated exempted securities by the Secretary of the 
Treasury, 34-11258, 2/19/75, no. 8, p. 306 

Foreign Investment Companies, extension of time for submission of public comments on issues concerning the standards 
for permitting registration under Investment Company Act to 3/3/75, IC-8645, 1/17/75, no. 4, p. 175 

Freedom of Information Act, proposal to continue in effect present*fee schedule for search and duplication services pro- 
vided in response to requests under, 33-5556, 34-11184, 35-18772, IC-8639, |A-433, 39-376, 1/16/75, no. 3, p. 74 

“Going Private’ Transactions, public fact-finding investigation and rulemaking proceeding in the matter of, 33-5567, 
34-11231, 35-18805, 39-380, IC-8665, 2/6/75, no. 7, p. 250 

Gold offerings, text of three no-action letters issued by Division of Corporation Finance with respect to certain proposed 

arranyements, 33-5552, 34-11156, 12/26/74, no. 1, p. 2 
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Investment Management Regulation, reorganization of Division of, |\C-8763, |A-454, 4/21/75, no. 17, p. 735 

Natural gas reserve estimates, coordination by the Division of Corporation Finance with the Federal Power Commission 
in connection with processing of filings including, 33-5564, 34-11219, 35-18793, 1/31/75, no. 6, p. 210 

Program to monitor the impact of Rule 19b-3 which provides for the elimination of fixed commission rate, comments 
invited, 34-11293, 3/13/75, no. 11, p. 431 

Quarterly financial statement data and review thereof by independent public accountants, public proceedings in the 
matter of to begin 6/2/75, 34-11354, 4/17/75, no. 16, p. 682 


Quotation information, written request sent to registered national securities exchanges concerning availability of, 34-11288, 


3/11/75, no. 11, p. 425; responses received, 34-11406, 5/7/75, no. 19, p. 859 
Requests for Information and Documents, amendments to Commission rules to conform them to the amended provisions 
of the Freedom of Information Act, 33-5571, 34-11260, 35-18821, 39-382, IC-8680, |A-437, 2/21/75, no. 8, p. 286 


Rules concerning Commission records and information; public availability of staff letters of comment and most correspond- 


ence with the Commission; requests for confidential treatment of sensitive information revealed in correspondence, 
proposed amendment of, 33-5561, 34-11207, 35-18786, 39-377, |C-8652, |A-434, 1/24/75, no. 5, p. 186; exten- 
sion of time for comment to 3/31/75, 33-5573, 34-11280, 35-18849, 39-386, |A-444, IC-8708, 3/6/75, no. 10, 
p. 374 

Short term debt instruments owned by registered investment companies including money market funds, proposal con- 
cerning valuation of, comments requested, 1C-8757, 4/15/75, no. 16, p. 703 

Timely Dissemination of Proxy Material and Other Issuer Communications to Beneficial Owners, 34-11243, 2/13/75, 
no. 7, p. 265 


BOSTON STOCK EXCHANGE 


Auto-Train Corporation, Capital Holding Corporation, Hammermil! Paper Company, Quaker Oats Company, Moore 
& McCormack Resources, Inc., The Southern New England Telephone Company, USLIFE Corporation, Vetco Off- 
shore Industries, Inc., order granting application for unlisted trading privileges, 34-11180, 1/14/75, no. 3, p. 78 

Consolidated tape plan declared effective, 34-11255, 2/18/75, no. 8, p. 305 

The El Paso Company, Sony Corporation (ADRs for American units), application for unlisted trading privileges, 
34-11234, 2/11/75, no. 7, p. 262; granted, 34-11270, 2/28/75, no. 9, p. 348 

International Nickel Company of Canada, Ltd., application for unlisted trading privileges, 34-11201, 1/23/75, no. 4, 
p. 146; granted, 34-11256, 2/19/75, no. 8, p. 306 

Special Offering Plan, as amended, declared effective 5/1/75, 34-11410, 5/9/75, no. 19, p. 861 


Cattle investment contracts, see LR-6766, 3/3/75, no. 10, p. 418 
Central market system, see 34-11288, 3/11/75, no. 11, p. 245; 34-11406, 5/7/75, no. 19, p. 859 
CHICAGO BOARD OPTIONS EXCHANGE, INC., THE 


Constitution and rules, Commission advises it has no objection to proposed amendments, 34-11373, 4/25/75, no. 17, 
p. 729 


CINCINNATI STOCK EXCHANGE 

Capital Holding Corporation, Eli Lilly and Company, May Department Stores Co. (The), Schering-Plough Corporation, 
United Telecommunications, Incorporated, Whirlpool Corporation, application for unlisted trading privileges, 
34-11300, 3/18/75, no. 12, p. 472; granted, 34-11323, 3/31/75, no. 14, p. 549 

Consolidated tape plan declared effective, 34-11255, 2/18/75, no. 8, p. 305 

International Nickel Company of Canada, Ltd., application for unlisted trading privileges, 34-11201, 1/23/75, no. 4, 
p. 146; granted, 34-11256, 2/19/75, no. 8, p. 306 

Special Offering Plan, as amended, declared effective 5/1/75, 34-11410, 5/9/75, no. 19, p. 861 

Commission rates, see 34-11293, 3/13/75, no. 11, p. 431; 34-11395, 5/2/75, no. 19, p. 841 


Commodities futures contracts, options, see LR-6694, 1/28/75, no. 5, p. 201; LR-6710, 1/31/75, no. 6, p. 242; LR- 
6766, 3/3/75, no. 10, p. 418; LR-6885, 6886, 5/15/75, no. 20, p. 912 


Condominiums, see LR-6680, 1/14/75, no. 3, p. 94 


Consolidated tape, see 34-11273, 3/3/75, no. 10, p. 375; 34-11317, 3/28/75, no. 14, p. 544; 34-11389, 5/1/75, 
no. 18, p. 787 


DETROIT STOCK EXCHANGE 


‘Consolidated tape plan declared effective, 34-11255, 2/18/75, no. 8, p. 305 


370/SEC DOCKET 











Dc 
Tu 
Jo! 


Sy 


FC 
Fir 
Sil 


Gc 


In: 


Ri 
Ri 
Pr 


Pr 














































National Airlines, Inc., The Clorox Company, application for unlisted trading privileges, 34-11234, 2/11/75, no. 7, 
p. 262; granted, 34-11270, 2/28/75, no. 9, p. 348 

Request for exemption from reporting requirements of Rule 17a-15 denied, 34-11385, 4/30/75, no. 18, p. 782 

Special Offering Plan, as amended, declared effective 5/1/75, 34-11410, 5/9/75, no. 19, p. 861 


DISQUALIFICATION FROM PRACTICE 


Gerald H. Cahill, attorney, permanently suspended from appearing or practicing before the Commission, 34-11304, 
3/20/75, no. 12, p. 474 

Donald R. Hunter, attorney, permanently suspended from appearing or practicing before the Commission, 34-11253, 
2/18/75, no. 8, p. 304 

Tubber T. Okuda, accountant, permanently suspended from appearing or practicing before the Commission, 33-5562, 
34-11210, AS-170, 1/27/75, no. 5, p. 188 

John A. O’Toole, attorney, permanently suspended from appearance or practice before the Commission, 33-5554, 
34-11169, 1/8/75, no. 2, p. 50 

Sylvan Reisenfeld, attorney, permanently suspended from appearance or practice before the Commission, 33-5553, 
34-11168, 1/8/75, no. 2, p. 49 

Michael |. Schorr, accountant, undertaking to refrain from appearing or practicing before the Commission accepted, 
34-11377, 4/28/75, no. 18, p. 776 


FOREIGN SECURITIES 


Finansbanken a/s placed on Foreign Restricted List, 33-5568, 2/6/75, no. 7, p. 257 
Alan MacTavish, Ltd. placed on Foreign Restricted List, 33-5580, 4/25/75, no. 17, p. 721 
Silver Stack Mines, Ltd. placed on Foreign Restricted List, 33-5584, 5/2/75, no. 19, p. 829 


Gold bullion, coins, see 33-5552, 12/26/74,no. 1, p. 2; LR-6726, 2/11/75, no. 7, p. 278; LR-6871, 5/8/75, no. 19, 
p. 885; LR-6883, 5/14/75, no. 20, p. 911 


Inside information, see LR-6655, 12/27/74, no. 1, p. 41; LR-6702, 1/30/75, no. 5, p. 204; LR-6741, 2/19/75, no. 8, 
p. 333; LR-6746, 2/19/75, no. 8, p. 335; 1A-445, 3/12/75, no. 11, p. 461; LR-6797, 3/24/75, no. 13, p. 534; 
LR-6830, 4/14/75, no. 16, p. 708; LR-6843, 4/21/75, no. 17, p. 738; LR-6853, 4/28/75, no. 18, p. 818; LR-6857, 
4/29/75, no. 18, p. 819 


INTERMOUNTAIN STOCK EXCHANGE 
Request for exemption from reporting requirements of Rule 17a-15 granted, 34-11385, 4/30/75, no. 18, p. 782 


Interrogation systems, see 34-11273, 3/3/75, no. 10, p. 375; 34-11317, 3/28/75, no. 14, p. 544; 34-11389, 5/1/75, 
no. 18, p. 787 


INVESTMENT ADVISERS ACT OF 1940 
Rules 


Rule 202-1, Exclusion of issuers of variable life insurance policies and of interests or particpations thereunder, pro- 
posed amendment withdrawn; proposed rescission of rule, 1C-8690, |A-439, 2/27/75, no. 9, p. 362; extension 
of time for comment to 4/18/75, I1C-8706, |A-443, 3/5/75, no. 10, p. 410; to 6/2/75, IC-8761, |A-453, 4/16/75, 
no. 16, p. 706 

Rule 204-2, Books and records to be maintained by investment advisers, amended |A-436, |C-8679, 2/21/75, no. 8, 
p. 327 

Rule 206A-1(T), Temporary exemption for certain Broker-dealer/Investment Advisers, adopted 34-11368, |A-455, 
4/23/75, no. 17, p. 726 

Rule 206(3)-1(T), Temporary exemption of investment advisers registered as broker-dealers in connection with the 
provision of certain investment advisory services, adopted 34-11384, |A-456, 4/30/75, no. 18, p. 780 

Proposed Rule 206(3)-1, Exemption of investment advisers registered as broker-dealers in connection with the provi- 
sion of certain investment advisory services, 34-11324, |A-448, 3/31/75, no. 14, p. 549 

Proposed Rule 206(4)-4, Written disclosure statements, and Rule 204-2(a), Books and records to be maintained by 
investment advisers, proposed amendment, !A-442, 3/5/75, no. 10, p. 414; extension of time for comment to 
5/31/75, |A-451, 4/16/75, no. 16, p. 713 ; 


INVESTMENT COMPANY ACT OF 1940 





Rules 


Rule 3c-4, Definition of “Insurance Company” for purposes of section 3(c)(3) of the Act, proposed amendments 


SEC DOCKET/371 


withdrawn; proposed rescission of rule, 1C-8690, |A-439, 2/27/75, no. 9, p. 362; extension of time for comment to 
4/18/75, IC-8706, |A-443, 3/5/75, no. 10, p. 410; to 6/2/75, IC-8761, |A-453, 4/16/75, no. 16, p. 706 

Rule 22c-1, Pricing of redeemable securities for distribution, redemption and repurchase; notice of interpretive position 
taken by Division of Investment Management, IC-8752, 4/10/75, no. 15, p. 631 

Notice of intention to propose a rule under section 6(e) relating to separate accounts of life insurance companies formed 
to fund certain variable life insurance contracts; comments requested, |C-8691, |A-440, 2/27/75, no. 9, p. 364; 
extension of time for comment to 6/2/75, |C-8760, |A-452, 4/16/75, no. 16, p. 705 

Proposed Rule 22d-3, Exemption from section 22(d) for certain registered separate accounts, and proposed amendment 
to Rule 0-1(e), 1C-8775, 4/30/75, no. 18, p. 814 

Statement of Policy, amendment with respect to the use, form and content of sales literautre employed in the sale of 
variable annuity contracts by registered investment companies, 33-5582, |C-8772, 4/28/75, no. 18, p. 761 


LITIGATION 
See list at end of index for persons and companies named 


Manipulation schemes, see 34-11157, 12/31/74, no. 1, p. 5; LR-6669, 1/7/75, no. 2, p. 67; 34-11185, 1/16/75, no. 3, 
p. 81; 34-11225, 2/5/75, no. 6, p. 214; 34-11227, 2/6/75, no. 6, p. 215; LR-6715, 2/4/75, no. 6, p. 244; LR-6716, 
2/4/75, no. 6, p. 244; LR-6717, 2/6/75, no. 6, p. 245; 34-11235, 2/11/75, no. 7, p. 262; LR-6730, 2/12/75, no. 7, 
p. 279; LR-6734, 2/13/75, no. 7, p. 281; 34-11254, SIPA-27, 2/18/75, no. 8, p. 305; 34-11269, 2/28/75, no. 9, 

p. 347; 34-11283, 3/10/75, no. 11, p. 423; 34-11284, 3/10/75, no. 11, p. 424; LR-6802, 3/27/75, no. 13, p. 536; 
LR-6806, 3/31/75, no. 14, p. 592; LR-6811, 4/2/75, no. 14, p. 593; LR-6816, 4/2/75, no. 14, p. 595; LR-6837, 
4/15/75, no. 16, p. 710; 34-11362, SIPA 32, 4/22/75, no. 17, p. 721; 34-11363, 4/22/75, no. 17, p. 722; 34-11365, 
4/22/75, no. 17, p. 724; 34-11387, 4/30/75, no. 18, p. 783; 34-11408, 5/8/75, no. 19, p. 860; LR-6884, 5/15/75, 
no. 20, p. 912 


MIDWEST STOCK EXCHANGE 


Arkansas Louisiana Gas Company and Greyhound Corporation, application for unlisted trading privileges, 34-11190, 
1/21/75, no. 4, p. 141 

International Nickel Company of Canada, Ltd., application for unlisted trading privileges, 34-11201, 1/23/75, no. 4, 
p. 146; granted, 34-11256, 2/19/75, no. 8, p. 306 

Revere Copper and Brass, Inc., application to strike from listing and registration granted, 34-11327, 4/1/75, no. 14, 
p. 552 


NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. 


Plan submitted pursuant to paragraph (a)(3) of Rule 17a-20 declared effective, 34-11395, 5/2/75, no. 19, p. 841 
Adolph D. Silverman and Charleen Franzen, application for review of disciplinary action, action modified, 34-11249, 
2/14/75, no. 8, p. 298 


NEW YORK STOCK EXCHANGE 


Chicago and North Western Railway Company, order granting application to strike from listing and registration, 34-11265, 
2/26/75, no. 9, p. 345 

Constitution and rules, Commission advises it has no objection to proposed amendments, 34-11373, 4/25/75, no. 17, 
p. 729 

Jones and Laughlin Steel Corporation, order granting application to strike from listing and registration, 34-11177, 1/13/75, 
no. 3, p. 77 

MSL Industries, Inc., order granting application to strike from listing and registration, 34-11186, 1/16/75, no. 3, p. 82 

Plan submitted pursuant to paragraph (a)(3) of Rule 17a-20 declared effective, 34-11395, 5/2/75, no. 19, p. 841 

Special Offering Plans and Exchange Distribution Plans, as amended, declared effective on May 1, 1975, 34-11382, 
4/29/75, no. 18, p. 779 


Natural gas reserve estimates, see 33-5564, 34-11219, 35-18793, 1/31/75, no. 6, p. 210 


Oil and gas, interests, see L R-6672, 1/9/75, no. 2, p. 69; LR-6674, 1/10/75, no. 2, p. 69; LR-6684, 1/14/75, no. 3, 
p. 95; LR-6705, 1/31/75, no. 6, p. 240; LR-6718, 2/7/75, no. 7, p. 275; LR-6755, 2/25/75, no. 9, p. 368; LR-6765, 
2/28/75, no. 9, p. 371; LR-6768, 3/4/75, no. 10, p. 419; LR-6772, 3/10/75, no. 11, p. 462; 33-5576, 3/17/75, 
no. 12, p. 469; 34-11301, 3/18/75, no. 12, p. 472; LR-6790, 3/18/75, no. 12, p. 497; LR-6804, 3/28/75, no. 14, 
p. 591; LR-6817, 4/3/75, no. 14, p. 595; LR-6838, 4/15/75, no. 16, p. 710; LR-6844, 4/22/75, no. 17, p. 738; 
LR-6852, 4/25/75, no. 17, p. 741; LR-6859, 4/30/75, no. 18, p. 820; LR-6862, 5/5/75, no. 19, p. 883; LR-6873, 
5/8/75, no. 19, p. 886 
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PACIFIC STOCK EXCHANGE, INC. 


Flock Industries, Inc., order granting application to strike from listing and registration, 34-11327, 4/1/75, no. 14, p. 552 
The International Nickel Company of Canada, Ltd., application for unlisted trading privileges, 34-11287, 3/11/75, 
no. 11, p. 425; granted, 34-11323, 3/31/75, no. 14, p. 549 


PBW STOCK EXCHANGE, INC. 


International Nickel Company of Canada, Ltd.,application for unlisted trading privileges, 34-11201, 1/23/75, no. 4, 
p. 146; granted, 34-11256, 2/19/75, no. 8, p. 306 

Option trading plan, amended proposed plan filed, comments requested, 34-11352, 4/14/75, no. 16, p. 682; plan 
declared effective, 34-11423, 5/15/75, no. 20, p. 894 


Political contributions, see LR-6711, 1/31/75, no. 6, p. 242; LR-6770, 3/7/75, no. 10, p. 419; LR-6780, 3/11/75, no. 11, 
p. 464; LR-6829, 4/11/75, no. 16, p. 707; LR-6839, 4/16/75, no. 16, p. 710; LR-6842, 4/17/75, no. 16, p. 712; 
FOIA 7, 5/8/75, no. 19, p. 828 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Rules 


Rule 26, Uniform system of accounts for certain holding and investment companies, proposed revision of rule and 
rescission of uniform system of accounts for public utility holding companies, 35-18782, 1/23/75, no. 4, p. 169; 
rule revised as Financial statement and recordkeeping requirements for registered holding companies and subsidiar- 
ies; uniform system rescinded, 35-18963, AS-171, 5/1/75, no. 18, p. 801 

Rule 50, termination of temporary suspension of competitive bidding requirements, 35-18898, 3/28/75, no. 14, p. 564 

Rule 70, Exemptions from section 17(c) of the act, proposed revision, 35-18811, 2/13/75, no. 7, p. 270; extension of 
time for comment to 4/7/75, 35-18830, 2/27/75, no. 9, p. 353 


Pyramid promotion, see 34-11259, 2/20/75, no. 8, p. 307; LR-6738, 2/18/75, no. 8, p. 332; LR-6835, 4/15/75, no. 16, 
p. 709; LR-6876, 5/13/75, no. 20, p. 910 


Real estate interests, investment contracts, see LR-6680, 6681, 6683, 1/14/75, no. 3, p. 94-95; LR-6687, 1/15/75, 
no. 3, p. 95; LR-6688, 1/16/75, no. 3, p. 96; LR-6692, 1/28/75, no. 5, p. 201; LR-6728, 2/12/75, no. 7, p. 279; 
34-11259, 2/20/75, no. 8, p. 307; 33-5575, 3/10/75, no. 11, p. 422; LR-6773, 3/10/75, no. 11, p. 462; LR-6787, 
3/18/75, no. 12, p. 496; LR-6796, 3/21/75, no. 13, p. 533; LR-6872, 5/8/75, no. 19, p. 886; LR-6876, 

5/13/75, no. 20, p. 910 


RULES OF PRACTICE 


Rule 2(e)(7), proposed amendment to provide that proceedings pursuant to this rule be public withdrawn, 33-5572, 
34-11274, 35-18840, 39-384, IC-8702, |A-441, 3/4/75, no. 10, p. 374 


SECURITIES ACT OF 1933 
Forms 


Form 240, notice of sales of securities pursuant to Rule 240, adopted 33-5560, 1/24/75, no. 4, p. 132 

Form S-7, for registration of securities of certain issuers to be offered for cash, proposed amendment, 33-5579, 
34-11353, 35-18940, 4/17/75, no. 16, p. 670 

Forms S-1, S-7, S-8, S-9, and S-14, proposed amendments relating to projections, 33-5581, 34-11374, 4/28/75, no. 18, 
p. 746 

Form S-5, for open-end management investment companies registered on Form N-8B-1, and Form S-6, for unit invest- 
ment trusts registered on Form N-8B-2, proposed amendment, 33-5586, IC-8784, 5(9/75, no. 19, p. 832 


Rules 


Rule 15c3-2, Customers’ free credit balances, proposed amendment, 34-11196, 1/23/75, no. 4, p. 144 

Rule 134, Communications not deemed a prospectus, proposed amendment, 33-5566, IC-8662, 2/6/75, no. 6, p. 210 

Rule 144, Persons deemed not to be engaged in a distribution and therefore not underwriters, amended 33-5560, 1/24/75, 
no. 4, p. 132 

Rule 146, Transactions by an issuer deemed not to involve any public offering, amended 33-5585, 5/7/75, no. 19, p. 829 

Rule 240, Exemption of certain limited offers and sales by closely held issuers, adopted 33-5560, 1/24/75, no. 4, p. 132 

Proposed Rule 132, Definition of ‘‘untrue statement of a material fact’’ as used in certain sections of the Act, and pro- 

posed amendment of Rule 405, Definition of ‘’Projection,” 33-5581, 34-11374, 4/28/75, no. 18, p. 746 
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SECURITIES EXCHANGE ACT OF 1934 


Forms 


Form 8-K, for current reports, and Form 10-K, for annual reports, proposed amendment relqting to projections, 33-5581, 


34-11374, 4/28/75, no. 18, p. 746 , 

Form 10-O, for quarterly reports under Section 13 or 15(d), proposed amendment, 33-5579, 34-11353, 35-18940, 
4/17/75, no. 16, p. 670 

Form SECO-2, Personnel form, to be filed by registered brokers and dealers not members of a registered national securi- 


ties association, for associated persons of such brokers and dealers, proposed amendment, and Proposed Form SECO-4- 


75, 1975 assessment and information form for registered brokers and dealers not members of a registered national se- 
curities assocition, 34-11308, 3/21/75, no. 13, p. 501 

Proposed Form X-17A-20, Monitoring effect of competitive commission rates—revenue and expense information, 
34-11293, 3/13/75, no. 11, p. 431; adopted 34-11395, 5/2/75, no. 19, p. 841 


Rules 


Rule 3a12-5, Exemption of certain investment contract securities from 8§7(c) and 11(d)(1), Adopted; Rule 15c2-5, 
Disclosure and other requirements when extending or arranging credit in certain transactions, amended, 34-11220, 
1/31/75, no. 9, p. 342 

Rule 10a-1, Short sales, proposed amendment, 34-11276, 3/5/75, no. 10, p. 378 

Rule 15b10-11, Fidelity bonds, adopted 34-11388, 5/1/75, no. 18, p. 784 

Rule 15c3-1, Net capital requirements for brokers and dealers, revised proposal and proposal to adopt an alternative 
net capital concept, extension of time for comment to 1/31/75, 34-11159, 12/31/74, no. 1, p. 8 

Rule 17a-3, Records to be made by certain exchanye members, brokers and dealers, proposed amendment of par. (a)(12) 
(A)(8), 34-11402, 5/7/75, no. 19, p. 856 

Rule 17a-5, Reports to be made by certain exchange members, brokers and dealers, amended 34-11187, 1/17/75, no. 3, 
p. 82 

Rule 17a-15, notice of interpretation of requirements with respect to displays on interrogation systems, 34-11317, 
3/28/75, no. 14, p. 544 

Rule 19b-3, Prohibiting fixing of rates of commission by exchanges, adopted 34-11203, 1/23/75, no. 4, p. 147 

Proposed Rule 3b-6, Definition of ‘untrue statement of a material fact,’ “manipulative, deceptive or fraudulent device, 
contrivance, act or practice” or “false or misleading with respect to any material fact’’ as used in certain sections and 
rules under the Act; proposed amendments to Rules 12b-2, 13a-11, 14a-3, 14a-9, 14c-3, 15d-11 relating to projec- 
tions, 33-5581, 34-11374, 4/28/75, no. 18, p 746 


Proposed Rule 10b-20, Prohibition against certain acts in connection with securities offerings, and Proposed Rule 10b-21, 


Prohibition against certain short selling, revised proposals; Rule 17a-3(a), Books and records, revised proposed amend- 
ment, 34-11328, 4/2/75, no. 14, p. 552 


Silver bullion, coins, investment contracts, see LR-6679, 1/14/75, no. 3, p. 93; LR-6682, 1/14/75, no. 3, p. 94; LR-6696, 


1/28/75, no. 5, p. 202; LR-6712, 2/3/75, no. 6, p. 243; LR-6726, 2/11/75, no. 7, p. 278; LR-6737, 2/18/75, no. 8, 
p. 332; LR-6767, 3/4/75, no. 10, p. 418; LR-6785, 3/17/75, no. 12, p. 496; LR-6866, 5/6/75, no. 19, p. 884; 
LR-6867, 5/6/75, no. 19, p. 884 


SUSPENSIONS OF TRADING 


Airways Enterprises, Inc., 34-11340 4/4/75, no. 15, p. 597 

Allied Equities Corp., 34-11409 5/8/75, no. 19, p. 861 

American Agronomics Corp., 34-11164 1/3/75, no. 1, p. 10; 34-11175 1/10/75, no. 3, p. 76 

Barnhard-Morrow Consolidated, 34-11348 4/9/75, no. 15, p. 601 

Bekland Resources Corporation, 34-11241 2/12/75, no. 7, p. 264 

Bio-Medical Sciences, Inc., 34-11205 1/23/75, no. 4, p. 161; 34-11209 1/24/75, no. 5, p. 189; 34-11223 2/3/75, no. 6, 
p. 214 

Builders Investment Group, 34-11216 1/28/75, no. 5, p. 191 

Burmah Oil Company, Limited, 34-11165 1/3/75, no. 2, p. 50; 34-11174 1/10/75, no. 3, p. 75; 34-11206 1/23/75, 
no. 4, p. 161 

Canadian Javelin, Ltd., 34-11172 1/9/75, no. 2, p. 53; 34-11178 1/13/75, no. 3, p. 78; 34-11197 1/22/75, no. 4, p. 145; 
34-11383 4/29/75, no. 18, p. 780 

Castle Industries, Inc., 34-11316 3/27/75, no. 14, p. 544 

Century Medical, Inc., 34-11277 3/5/75, no. 10, p. 381 

Chemex Corp., 34-11290 3/11/75, no. 11, p. 427 

Continental Management Inc., 34-11348 4/9/75, no. 15, p. 601 

D. C. Transit Systems, Inc., 34-11392 5/1/75, no. 18, p. 790 

Dowdle Oil Corporation, 34-11390 5/1/75, no. 18, p. 789 

Enviromed Corp., 34-11277 3/5/75, no. 10, p. 381 
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Executive Securities Corporation, 34-11250 2/14/75, no. 8, p. 299 
Fidelity Mortgage Investors, 34-11221 1/31/75, no. 6, p. 213 
Fishman Co., Inc., M. H., 34-11409 5/8/75, no. 19, p. 861 

General Refractories Company, 34-11366 4/22/75, no. 17, p. 725 
|.C.H. Corp., 34-11409 5/8/74, no. 19, p. 861 

|.T.S. Industries, Ltd., 34-11326 3/31/75, no. 14, p. 552 

integrity Entertainment Corp., 34-11412 5/9/75, no. 19, p. 863 
International Business Machines Corp., 34-11208 1/24/75, no. 5, p. 189; 34-11214 1/27/75, no. 5, p. 191 
International Chemalloy Corporation, formerly known as Chemalloy Minerals, Ltd., 34-11301 3/18/75, no. 12, p. 472 
KMS Industries, Inc., 34-11294 3/14/75, no. 12, p. 470 

Kootenay Gold Mines, Ltd., 34-11289 3/11/75, no. 11, p. 427 

Life Sciences, Inc., 34-11277 3/5/75, no. 10, p. 381 

NJB Prime Investors, 34-11306 3/20/75, no. 12, p. 475 

NMC Corp., 34-11192 1/21/75, no. 4, p. 142 

National Environmental Controls, Inc., 34-11251 2/14/75, no. 8, p. 300 

Naturizer, Inc., 34-11337 4/3/75, no. 14, p. 558 

Nicoa Corporation, 34-11242 2/12/75, no. 7, p. 265 

Palisade Mining and Milling Company, 34-11204 1/23/75, no. 4, p. 160 

Paramount Leasing Corp., 34-11418 5/13/75, no. 20, p. 892 

Pittsburgh & Lake Erie Railroad Co., 34-11401 5/6/75, no. 19, p. 855 

Polaris Mining Company, 34-11264 2/21/75, no. 9, p. 345 

Purification Systems, Inc., 34-11348 4/9/75, no. 15, p. 601 

Security National Bank of Huntington, New York, 34-11191 1/21/75, no. 4, p. 142; 34-11193 1/22/75, no. 4, p. 142 
Southwestern Research Corp., 34-11306 3/20/75, no. 12, p. 475 

Speed Equipment Words of America, Inc., 34-11237 2/11/75, no. 7, p. 263 

Standard Prudential Corp., 34-11335 4/2/75, no. 14, p. 557; 34-11350 4/11/75, no. 16, p. 681 

Telex Corp., 34-11208 1/24/75, no. 5, p. 189; 34-11215 1/27/75, no. 5, p. 191 

Unicept, Incorporated, 34-11400 5/6/75, no. 19, p. 855 

United Brands Company, 34-11346 4/8/75, no. 15, p. 600 

United Communities Corp., 34-11343 4/8/75, no. 15, p. 599 

Valley Airlines, Inc., 34-11407 5/7/75, no. 19, p. 859 

Valley Forge Corporation, 34-11392 5/1/75, no. 18, p. 790 

Vipont Chemical Company, 34-11224 2/3/75, no. 6, p. 214 

Vipont Mining Company, 34-11224 2/3/75, no. 6, p. 214 


Whiskey interests, investment contracts, warehouse receipts, see LR-6761, 2/27/75, no. 9, p. 370; LR-6807, 3/31/75, 
no. 14, p. 592; 33-5580, 4/25/75, no. 17, p. 721 


ALPHABETICAL LIST OF PERSONS AND COMAPNIES NAMED IN NOTICES, ORDERS, FINDINGS, OPINIONS, 
ADMINISTRATIVE PROCEEDINGS’ AND OTHER COMMISSION RELEASES 


AMPCO-American Mineral and Petroleum Corporation, LR-6825, no. 15, p. 635 

ANG Coal Gasification Company, 35-18787, no. 5, p. 192; 35-18822, no. 8, p. 318 

ATB Enterprises, Inc., LR-6829, no. 16, p. 707 

AVM Corporation, LR-6661, no. 1, p. 43 

Abella, Frank J., Jr., FOIA-2, no. 17, p. 717 

Abrams, Robert E., 34-11365, no. 17, p. 724 

Abraxas Land Corporation, LR-6681, no. 3, p. 94; LR-6773, no. 11, p. 462 

Accrued Equities, Inc., 34-11188, no. 4, p. 138 

Accuracy in Media, Inc., LR-6831, no. 16, p. 708 

Acme International Corporation, 33-5574, no. 11, p. 421 

Acton, Burney, LR-6669, no. 2, p. 67 

Adams, Charles Dean “Bo,” LR-6828, no. 16, p. 707 

Adobe Corporation, 34-11403, no. 19, p. 857 

AEtna Variable Annuity Life Insurance Company, IC-8722, no. 13, p. 522; IC-8739, no. 14, p. 581; IC-8742, no. 14, 
p. 583; 1C-8750, no. 15, p. 625; 1C-8769, no. 18, p. 808; IC-8770, no. 18, p. 809; IC-8771, no. 18, p. 810; 1C-8779, 
no. 18, p. 817 

AEtna Variable Annuity Life Insurance Company Variable Annuity Account B, IC-8722, no. 13, p. 522; IC-8742, 
no. 14, p. 583; 1C-8769, no. 18, p. 808; IC-8770, no. 18, p. 809 - 

AEtna Variable Annuity Life Insurance Company Variable Annuity Account C, IC-8722, no. 13, p. 522; IC-8750, 
no. 15, p. 625; |C-8770, no. 18, p. 809; IC-8771, no. 18, p. 810 

AEtna Variable Fund, Inc., 1C-8722, no. 13, p. 522; I1C-8770, no. 18, p. 809 

Alabama Power Company, 35-18763, no. 2, p. 61; 35-18781, no. 4, p. 168; 35-18797, no. 6, p. 221; 35-18819, no. 8, 
p. 316; 35-18843, no. 10, p. 395; 35-18850, no. 11, p. 439; 35-18856, no. 11, p. 444; 35-18908, no. 14, p. 575; 
35-18918, no. 15, p. 610; 35-18923, no. 15, p. 614; 35-18926, no. 15, p. 619; 35-18980, no. 20, p. 899 

Aldersgate Foundation, Inc., LR-6746, no. 8, p. 335 
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Alexander, Howard W., LR-6653, no. 1, p. 40 

Alison, Jay, Malcolm & Company, LR-6769, no. 10, p. 419 

All American Fund, Inc., LR-6836, no. 16, p. 709 

All States Insurance Company of Alabama, 34-11240, no. 7, p. 263 

All States Management Company, !A-450, 34-11333, no. 14, p. 590; 34-11342, LR-6821, no. 15, p. 632 

Allegheny Beverage Corporation, LR-6670, no. 2, p. 68; 34-11176, AS-168, no. 3, p. 76; LR-6677, no. 3, p. 93 

Allegheny Power System, Inc., 35-18846, no. 10, 5. 399; 35-18903, no. 14, p. 571; 35-18915, no. 15, p. 607; 35-18959, 
no. 18, p. 797 

Allen & Co., Inc., LR-6822, no. 15, p. 633 

Allen & Company, LR-6822, no. 15, p. 633 

Allen, James, LR-6839, no. 16, p. 710; LR-6842, no. 16, p. 712 

Allen & Associates, Inc., R. J., LR-6653, no. 1, p. 40 

Allen, Robert J., LR-6653, no. 1, p. 40 

Allstate Industrial Loan Plan, Inc., LR-6823, no. 15, p. 634; LR-6850, no. 17, p. 740 

Alpex Computer Corp., 1C-8724, no. 13, p. 526; IC-8765, no. 17, p. 737 

Alpha Capital Corporation, 34-11370, no. 17, p. 728 

Alpha Capital Ventures Corp., 34-11370, no. 17, p. 728 

Altec Corporation, LR-6837, no. 16, p. 710 

American Agronomics Corporation, 34-11303, LR-6794, no. 12, p. 473 

American Airlines, Inc., 39-391, no. 16, p. 712; 39-396, no. 19, p. 887 

American Diversified Investors Fund, Inc., 1C-8713, no. 11, p. 457; IC-8749, no. 15, p. 624 

American Educational Specialists, Inc., LR-6745, no. 8, p. 334 

American Electric Power Company, Inc., 35-18740, no. 1, p. 15; 35-18760, no. 2, p. 58; 35-18795, no. 6, p. 219; 
35-18806, no. 7, p. 266; 35-18815, no. 8, p. 312; 35-18852, no. 11, p. 442; 35-18859, no. 11, p. 447; 35-18890, 
no. 13, p. 519; 35-18895, no. 14, p. 560; 35-18956, no. 18, p. 795; 35-18973, no. 19, p. 870 

American Express International Banking Corporation, IC-8751, no. 15, p. 629; LR-6857, no. 18, p. 819 

American Fuels Corporation, LR-6647, no. 2, p. 69 

American Institute Counselors, Inc., FOIA-3, no. 17, p. 718 

American Institute for Economic Research, FOIA-3, no. 17, p. 718 

American Natural Gas Company, 35-18769, no. 3, p. 86; 35-18777, no. 4, p. 164; 35-18787, no. 5, p. 192; 35-18822, 
no. 8, p. 318; 35-18829, no. 9, p. 352; 35-18832, no. 10, p. 383; 35-18845, no. 10, p. 398; 35-18904, no. 14, p. 571; 
35-18958, no. 18, p. 796; 35-18975, 35-18976, no. 19, p. 872 

American Natural Gas Service Company, 35-18769, no. 3, p. 86 

American Recreation and Land Company, 33-5555, no. 3, p. 73; 33-5578, no. 16, p. 670 

American Southwest Development Corporation, LR-6870, no. 19, p. 885 

Americas Productions, Inc., LR-6715, no. 6, p. 244 

Amidon East, LR-6824, no. 15, p. 634 

Andersen & Co., Arthur, 34-11307, no. 12, p. 475 

Anderson, Carl W., LR-6881, no. 20, p. 911 

Anderson, Keith, LR-6710, no. 6, p. 242 

Anderson, Roger C., LR-6871, no. 19, p. 885; LR-6883, no. 20, p. 911 

Anondson, Stanton L., LR-6726, no. 7, p. 278 

Apollo Enterprises, Inc., LR-6672, no. 2, p. 69 

Apollo Oil Company, Inc., LR-6672, no. 2, p. 69; LR-6706, no. 6, p. 241 

Appalachian Power Company, 35-18736, no. 1, p. 11; 35-18741, no. 1, p. 15; 35-18742, no. 1, p. 16; 35-18860, no. 11, 
p. 448; 35-18880, no. 13, p. 510; 35-18885, no. 13, p. 515; 35-18895, no. 14, p. 560; 35-18899, no. 14, p. 566; 
35-18928, no. 16, p. 686; 35-18931, no. 16, p. 689; 35-18945, no. 17, p. 729; 35-18956, no. 18, p. 795; 35-18971, 
no. 19, p. 868; 35-18985, no. 20, p. 903 

Aptaker, Bernard, LR-6825, no. 15, p. 635 

Aquarius Financial Services, 34-11182, no. 3, p. 79 

Arizona-Florida Equities Corporation, 34-11295, no. 12, p. 470; 34-11416, no. 20, p. 891 

Arkansas-Missouri Power Company, 35-18946, no. 17, p. 730 

Arkansas Power & Light Company, 35-18778, no. 4, p. 165; 35-18785, no. 4, p. 172; 35-18816, no. 8, p. 313; 35-18851, 
no. 11, p. 440; 35-18856, no. 11, p. 445; 35-18862, no. 11, p. 449; 35-18872, no. 12, p. 482; 35-18912, no. 15, 
p. 604; 35-18916, no. 15, p. 608; 35-18917, no. 15, p. 609; 35-18921, no. 15, p. 612; 35-18966, no. 18, p. 806 

Armour and Company, LR-6822, no. 15, p. 633 

Aronow, Donald, LR-6746, no. 8, p. 335 

Ashland Oil Finance Corporation, 33-11399, no. 19, p. 855 

Associated Underwriters, Inc., 34-11225, no. 6, p. 214 

Atherton, Irving, 34-11331, no. 14, p. 556 

Atlantic Controls, Inc., 34-11364, no. 17, p. 723 

At-Your-Service Leasing Corp., LR-6721, no. 7, p. 276 

Aurora Equity Fund, Inc., 1C-8686, no. 9, p. 360; IC-8733, no. 14, p. 576 

Aurre & Co., Inc., LR-6849, no. 17, p. 740 

Aurre, Gregory, Jr., LR-6849, no. 17, p. 740 
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Autobale America Corp., LR-6727, no. 7, p. 278 

Automated Information Systems, Inc., LR-6816, no. 14, p. 595 

Averell, Alfred B., Jr., 34-11245, IC-8670, 1A-435, no. 8, p. 296 

Avis, Inc., LR-6797, no. 13, p. 534 

Axe-Houghton Fund A, Inc., IC-8748, no. 15, p. 624 

Axe-Houghton Fund B, Inc., |1C-8746, no. 15, p. 623; 1C-8787, no. 19, p. 881 
Axe-Houghton Stock Fund, Inc., 1C-8747, no. 15, p. 623; 1C-8785, no. 19, p. 880 
Azzerone, Joseph, LR-6669, no. 2, p. 67; LR-6869, no. 19, p. 885 


B.A.1. Fund, Inc., 1C-8655, no. 5, p. 199; IC-8705, no. 10, p. 410 

BFT, Inc., LR-6769, no. 10, p. 419 

BI Liquidating Corporation, 34-11229, no. 7, p. 261; 34-11278, no. 10, p. 381 
B.S.F. Company, !1C-8675, no. 8, p. 323; IC-8714, no. 11, p. 458 

Bache & Co., Incorporated, 34-11259, no. 8, p. 307 

Bachinskas-Nation Investments, Inc., LR-6683, no. 3, p. 95 

Bader, |. Walton, FOIA-1, no. 14, p. 541 

Baehler, Robert L., LR-6673, no. 2, p. 69 

Baerwald & DeBoer, LR-6874, no. 19, p. 887 

Bahamas Exploration Company, Ltd., LR-6780, no. 11, p. 464 

Baird Patrick & Co., Inc., 34-11331, no. 14, p. 556; 34-11378, no. 18, p. 777 
Barak, Steve, Jr., LR-6835, no. 16, p. 709 

Barksadle, John C., LR-6843, no. 17, p. 738 

Barnett, William Wayne, LR-6752, no. 8, p. 337 

Barnwell Industries, Inc., LR-6873, no. 19, p. 886 

Barr Financial, Ltd., LR-6865, no. 19, p. 884 

Barrett and Company, 34-11310, SIPA-30, no. 13, p. 503; LR-6845, no. 17, p. 739 
Barron, A. Theodore, LR-6829, no. 16, p. 707 

Bartels, Bob E., 34-11247, no. 8, p. 297 

Basilico, Sebastian, LR-6672, no. 2, p. 69 

Bassani, Dominic, 34-11302, no. 12, p. 473 

Bausch & Lomb, Inc., 1A-445, no. 11, p. 461 

Bay State Gas Company, 39-381, no. 7, p. 281; 39-387, no. 11, p. 466 

Bearden, James D., LR-6811, no. 14, p. 593 

Bechthold, Phillip, LR-6771, no. 10, p. 420 

Becker, Joshua L., 34-11252, no. 8, pp. 300 and 304 

Belmont Franchising Corporation, 34-11157, no. 1, p. 5; 34-11227, no. 6, p. 215 
Bendit, Sheldon M., LR-6790, no. 12, p. 497 

Beran-Kaminski & Associates, LR-6665, no. 2, p. 66 

Beran, Ray J., LR-6665, no. 2, p. 66 

Berger, Hans J., LR-6696, no. 5, p. 202 

Berkley Bio Engineering, Inc., 34-11341, no. 15, p. 598; 34-11364, no. 17, p. 723 
Berkshire Capital Fund, Inc., 1C-8734, no. 14, p. 577; 1C-8766, no. 17, p. 737 
Berkshire Growth Fund, Inc., 1C-8734, no. 14, p. 577; |C-8766, no. 17, p. 737 
Bernstein-Macaulay, Inc., 1C-8634, no. 2, p. 63 

Bertner, Sidney, 34-11185, no. 3, p. 81 

Bertoli, Catherine, 34-11245, 1C-8670, 1A-435, no. 8, p. 296 

Bertoli, Richard O., 34-11245, I1C-8670, 1A-435, no. 8, p. 296; 34-11250, no. 8, p. 299; LR-6751, no. 8, p. 337 
Beryllium International, Inc., LR-6708, no. 6, p. 241 

Beverly Hills Bancorp, LR-6728, no. 7, p. 279; LR-6796, no. 13, p. 533 

Beyer, Rodney B., LR-6679, no. 3, p. 93 

Bigler, George O., LR-6689, no. 4, p. 180 

Bigler, Gordon O., LR-6777, no. 11, p. 463 

Bills, E. Carter, 11, LR-6705, no. 6, p. 240, LR-6755, no. 9, p. 368 

Bio-Medical Sciences, Inc., LR-6700, no. 5, p. 203; LR-6729, no. 7, p. 279; LR-6857, no. 18, p. 819 
Bio-Medicus, Inc., 34-11365, no. 7, p. 724 

Birmingham 31 Limited, LR-6668, no. 2, p. 67; LR-6688, no. 3, p. 96 

Bissett, Roger, LR-6752, no. 8, p. 337 

Blackstone Valley Electric Company, 35-18739, no. 1, p. 13; 35-18817, no. 8, p. 314 
Blaine, Sol, LR-6723, no. 7, p. 277; LR-6793, no. 12, p. 498 

Blasius Industries, Inc., 34-11170, no. 2, p. 52 

Bleznak, Howard J., 34-11259, no. 8, p. 307 

Bojko, Zenon Dmytro, LR-6886, no. 20, p. 912 

Bolton Group, Ltd., The, 34-11235, no. 7, p. 262 

Bond Shares of America, Inc., 1C-8704, no. 10, p. 409; IC-8740, no. 14, p. 582 
Boston Administrative & Research Co., Inc., |A-450, 34-11333, no. 14, p. 590; 34-11342, LR-6821, no. 15, p. 632 
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Boston Edison Company, 35-18801, no. 6, p. 225 

Boswell, Frederick N., LR-6663, no. 1, p. 43 

Botwinick & Co., Benjamin, 34-11176, AS-168, no. 3, p. 76; LR-6677, no. 3, p. 93 

Boucher, Rowland, LR-6691, no. 4, p. 181 

Bovers, Parnass & Turel, Inc., 34-11218, SIPA-25, no. 6, p. 212 

Boyd, Joe Truman, LR-6752, no. 8, p. 337 

Boynton, William J., LR-6792, no. 12, p. 498 

Brady, Patrick, 34-11414, SIPA-35, no. 20, p. 890 

Bramble, Garland D., LR-6834, no. 16, p. 709; LR-6860, no. 18, p. 820 

Brandes, Rhoda, LR-6702, no. 5, p. 204 

Branham, Ronald W., LR-6865, no. 19, p. 884 

Brazel, Abraham, 34-11420, no. 20, p. 893 

Brenner, Irving, 34-11245, IC-8670, 1A-435, no. 8, p. 296 

Brent Fields, Daniels & Martin, Ltd., LR-6871, no. 19, p. 885; LR-6883, no. 20, p. 911 

Brewer, John L., LR-6810, no. 14, p. 593 

Brickman, Robert, 34-11370, no. 17, p. 728 

Brier, Daniel S., 34-11331, no. 14, p. 556 

Brier & Co., Inc., Daniel S., 34-11331, no. 14, p. 556 

Brigadoon Scotch Distributors, Ltd., LR-6761, no. 9, p. 370 

Brockton Edison Company, 35-18739, no. 1, p. 13; 35-18817, no. 8, p. 314; 35-18878, no. 12, p. 487; 35-18957, 
no. 18, p. 795 

Brooks, Arthur P., 34-11370, no. 17, p. 728 

Brookshire, Howard L., LR-6752, no. 8, p. 337 
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